JPRS 84948 


14 December 1983 


Latin America Report 


No. 2774 








[FBIS] FOREIGN BROADCAST INFORMATION SERVICE 

















NOTE 


JPRS publications contain information primarily from foreign 
‘7 4 . haaAbe ‘ or £ fm wRmotTre —, _ 

newspapers, periodicals and books, but also from news agenc 

I , ! > > 

Fi ea a 
transmissions and broadcasts. Materials from foreign-language 

P + s « + ata ‘ t c c 4 vy? ¢ 1 “ ret ‘6 ryt fr Lae 
sources are translated; those from English-language sOuUrFCEeS 
are transcribed or reprinted, with the original phrasing and 

E , > 

; Lee 

yther characteristics retained. 


eadlines, editorial reports, and material enclosed in brackets 
are supplied sy JPkKS. Processing indicators such as [Text } 
ye [Excerpt] in the first line of each item, or following the 
last line of a brief, indicate how the original information was 
processed. Where neo processing indicator is given, the infor- 


mation was summarized or extracted. 


Unfamiliar names rendered phonetically or transliterated are 

enclosed in parentheses. Words or names preceded by a ques- 

tion mark and enclosed in parentheses were not clear in the 

original but have been supplied as appropriate in context. 

Other unattributed parenthetical notes within the body of an 

item originate with the source. Times within items are as 
iven by source. 


s publication in no way represent the poli- 
itudes of the U.S. Government. 


PROCUREMENT OF PUBLICATION 


JPRS publications may be ordered from the National Technical 
[Information Service, Springfield, Virginia 22161. In order- 
ing, it is recommended that the JPRS number, title, date and 
author, if applicable, of publication be cited. 


Current JPRS publications are announced in Government Reports 
Announcements issued semi-monthly by the } 





National Technical 
Information Service, and are iisted in the Monthly Catalog of 
U.S. Government Publications issued by the Superintendent of 
Documents, U.S. Government Printing Office, Washington, D.C. 
20402. 











Correspondence pertaining to matters other than procurement 
may be addressed to Joint Publications Research Service, 
1000 North Glebe Road, Arlington, Virginia 22201. 




















JPRS 84948 


14 December 1983 


LATIN AMERICA REPORT 


No. 2774 


CONTENTS 


ENERGY ECONOMICS 





TRINIDAD AND TOBAGO 


Trintoc Profits Down $76 Million in 1980 Over 1979 
(TRINIDAD GUARDIAN, 28 Oct 83).....e0e~ PTUTTTETILTTTTiTe 1 


COUNTRY SECTION 
INTER-AMERICAN AFFAIRS 


Journalist Singh Offers Critical Account of Grenada Events 
(Ricky Singh; CARIBBEAN CONTACT, Nov 83)....cccecccocses 2 


Briefs 
Barbados-Trinidad Disagreement 5 


BARBADOS 


Government Hopeful Exports to U.S. Will Now Increase 
(BARBADOS ADVOCATE, 27 Oct SF cevevecvveecceeeveceesevser 6 


Reaction to Intervention in Grenada From Press, Labor 
(THE NATION, 26 Oct 83; BARBADOS ADVOCATE, 
29 Oct 83) e*eeeet@#eee#e’? oeeeneeee#eeenwe#we#e#eemcermlUCchFN?C © 4e7eeae*7wn*w*wnmrewnmrmswrvcCUHUCMHMCUHUCUC CP GC BH Ee 7 


NATION Warning to GDM, Editorial 
Workers’ Union Concern 





Text of Adams’ 26 October Broadcast on Grenada 
(THE NATION, 27 Oct 83) e*eee#ee#e#e#e#eee? eee#e4e#e#e#7#e? e*eeneeeee#eeneeee#ee#e? i) 


-a- [III - LA - 144] 














Talks in Trinidad Seek To Aid Ailing Local Industry 
CEME RATION, 2 ROY Sd) cccccccccccccceccvcvcccceccocees eee 15 


Five-Member Mission 
Local Impact on Workers 


More Marketing Outlets Needed for Farm Products 
(BARBADOS ADVOCATE, 4 Nov 83)...ccccccvccsvecccccvccccsere 17 


Sixty Local Policemen Join Area Security Force in Grenada 
(BARBADOS ADVOCATE, 27 Oct Det cceeseeeeneseeceeeneseeoeene 13 


BRAZIL 


Economists Forecast Deepening Recession in First Half of 1984 
(O ESTADO DE SAO PAULO, 24 Nov 83). ...cecccccccccvceseeecee LY 


Figueiredo's Comment on Preference for Direct Elections 
Viewed 
(Carlos Chagas; O ESTADO DE SAO PAULO, 18 Nov 83)......4-- 21 


Confusion in Cabinet Reflects Lack of Government 
(Carlos Chagas; 0 ESTADO DE SAO PAULO, 20 Nov 83)......... 24 


Guerreiro Discusses Figueiredo Trip to African Nations 
(O ESTADO DE SAO PAULO, 26 Nov Ss ovdddcddossoedocdsoedssoo0% 27 


Briefs 
Coal From PRC 


Libyan Interest in Arms, Ships 24 


29 
COLOMBIA 


Bank of the Republic Manager on Foreign Debt 
(Hugo Palacios Mejia; EL SIGLO, 10 Nov 83)...ceeeeccevees 30 


M-19 Commander on Significance of Madrid Dialogue 
(EL ESPECTADOR, 10 Nov | POPP TTT TTT TTTiriTT TTT TT 33 


PCC Supports Betancur Dialogue With Guerrillas 
(EL ESPECTADOR, 18 Oct +) PPP PPTTTTTTTTTTTTrrrrririirire 35 


Briefs 


FARC Kidnappers in Custody 37 
M-19 Group Pre-empts Broadcast 37 











CUBA 


Conference on Contradictions Between U.S., Latin America 
(GRANMA, 19 Oct 83)...... Sebeses 5060606066060 00060088 oeeee 


Perez Herrero Opens Conference, by Nidia Dias 
Perez Herrero Speech, by Antonio Perez Herrero 


Lawyer Denies Church Persecuted Since Revolution 
(Raul Gomez Treto; PRISMA LATINOAMERICANO, Aug 83)........ 


Central Bank on Public, Private Foreign Debt Refinancing 


eeeeseeeeeneeneeeeeeeeeeneee 


ECUADOR 
(ZL UNIVERSO, 18 Oct 83)...ccccccoes ov6 
Socialist Party To Participate in Coming Elections 
(EL UNIVERSO, 17 Oct 83)......ccccces 
Efforts To Form Center-Left Front Reportedly Fail 
(EL COMERCIO, 17 Oct 83)......... ecccece 
Briefs 
Negative Growth Rate 
EL SALVADOR 


GRENADA 


Health Minister Reviews Problems in East 


(LA PRENSA GRAFICA, 5 Nov 83) 


Police Director Addresses Indian Congress 
(EL MUNDO, 28 Oct 83)....-..ceee0e ceoes 


Nation Interviews Gairy, Who Wants To Form Interim 


Government 


(THE NATION, 27 Oct 83)...-.ccccceee ove 


Stories Emerge From Witnesses to 19 October Events 
(THE NATION, 4 Nov 83; SUNDAY SUN, 6 Nov  PPrrrrrry yt 


Attack on Pro-Bishop Crowd 
Bishop’s Death 


Immigration Officer’s Account 


Seaga Says No One Had Scoon Letter Requesting Intervention 


(BARBADOS ADVOCATE, 5 Nov 83) 


*- & 


38 


46 


50 


54 


55 


57 


58 


60 


62 


64 


68 





JAMAICA 


MEXICO 


Manley Dissects Grenada Invasion Point by Point 
(SUNDAY SUN, 6 Nov Baressececee e*evwee*#es eoenweeeeeneeeneeee¢ 


Japanese Unhappy With Law on Foreign Investments 
(Antonio Garza; EXCELSIOR, 11 Oct 83)..... eeeee 


Founding of Japanese In-Bond Companies Being Discussed 


(Antonio Garza M.; EXCELSIOR, 12 Oct 83)........ 


Chiapas Land Said Given to PSUM-, CIOAC-Controlled Groups 


(LA VOZ DEL SURESTE, 5 Oct 83)....... scccccccee 


Church Figures Address Social, Political Issues 


(EXCELSIOR, 7 Oct 83; UNOMASUNO, 7 Oct 83)..cececcseveees 


Bishop Talamas on Corruption, by Federico Ortiz Jr. 
Talamas Backs Nicaraguan Revolution, by Teresa Gil 


Views on Situation in Chiapas, by Teresa Gil 


Growing Concerns Over Public Safety Indicated 
(EXCELSIOR, various dates)........ bosbdbseesbs 


Police Chief's Appeal on Firearms, by Ignacio Herrera, 


Jorge Espinosa 
Neighborhood Roads Closed, by Alfredo Ramos R. 
More Streets Closed Off 


Briefs 
Central Americans ‘Land Grabbers’ 
Diminished Veracruz Corn Cultivation 
Reduced Cultivation in Baja California 


NICARAGUA 


French Journalists Describe Situation in North 
(Eric Venturini, Alain Hertoghe; REVOLUTION, 


4-10 Nov 83)..cceccees TT TTT TT TTT TTT TTTTTT TTT eT 


ST VINCENT AND THE GRENADINES 


MNU Views Invasion of Grenada as 'Unwarranted' 


(THE VINCENTIAN, 28 Oct ) ee e*eeees eoeeeesweweweeeaeeneaeeneneneneeee 


NDP Leader Mitchell Comments on Party's Prospects 
(THE NATION, 27 Oct Sedeccces oeoeveveveeeeevee eoeeoeee 


69 


72 


74 


75 


76 


79 


85 


92 


93 








CATO Rules Out Talks With Business on Turnover Tax 
(THE NATION, 2] Oct D666 66D60 66666: 0b64ER6O6 606006000 668 


CATO De 


Briefs 


VENEZUELA 


nies Opposition Leader's Charges of Corruption 
(THE NATION, 27 Oct 3) es = = *enereneneteentenrenreeneneneetenetenrterere 


Plans for Grenadines 


Conindustria To Discuss Economic Measures With Candidates 


Central 


(EL UNIVERSAL, 10 NOV OF) 60oe6 66660 6CC COC CORES C ORS OR CCCs 


Bank Expected To Purchase PDVSA Bonds 
(EL UNIVERSAL, LO Nov Behe cccscveesdecreossaesebeooservece 


Tourism Minister Issues National Security Council 
Communique 


(EL DIARIO DE CARACAS, 8 Nov SSP eccccocdsedveavevevreccoss 


Military Industry Reportedly Expanding 


Briefs 


(Martha Aray G.; EL DIARIO DE CARACAS, 10 Nov 83)...... 


Caldera on BCV, BTV 


95 


96 


97 


98 


101 


106 








ENERGY ECONOMICS TRINIDAD AND TOBAGO 





TRINTOC PROFITS DOWN $76 MILLION IN 1980 OVER 1979 


Port-of-Spain TRINIDAD GUARDIAN in English 28 Oct 83 p 4 


[Text] The Trinidad andT, Oil Company 
Limited (Trintoc) a net income 
after tax of $195.8 million for 1980 com- 
pared with $271.8 million for 1979, ac- 
cording to the latest annual report 
re tema or a 

In Trintoc’s nto report, . ae ae 


exploration that was a for 
the preceding to four years (1983 / 1984). 
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expenses and ond taxation pay. 
com "s oper . 
Alrhout net income before tax declined 


in 1980, taxation payable rose from $168.9 milli 
in 1979 to $255 § million in 1980, said the managing 

According to Mr. James, refi throughout in 
that year aver 3A,741 ba daily, an in- 
crease of 3,103 barrels daily, due mainly to a 
drawdown of high crude oil stocks as there was a 
drop both in the company’s own crude oil prod- 
uction and in crude oi] purchases. ' 

He said, product sales at $2,787 barrels daily for 
1980 resulting in a product stock build were mar- 
ginally below the 1979 level. 
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PRICES NCKEASED 


No crude oil was soled in 1980, said Trintoc’s 


managing director. 
He added that product prices increased in 1960 
resulting in sales rising from $1,063.5 


million in 1979 to $1.360.5 million in 1980. 


According to Mr. James, capital and a- 
tion iture for 1980 amounted to $114.0 
million compared with $89.1 million for the pre- 


ceeding year. 


CSO: 3298/175 l 











COUNTRY SECTION 


INTER-AMERICAN AFFAIRS 


JOURNALIST SINGH OFFERS CRITICAL ACCOUNT OF GRENADA EVENTS 


Bridgetown CARIBBEAN CONTACT in English Nov 83 p 4 


[Article by Ricky Singh, Editor, Caribbean Contact] 


[Text] 


1 AM makin ee pi sis of the milita 
invasion of Grenada States ond some 
Caribbean nations at request of the Editor of 


THE NATION, and I am doing so as Editor of 


Caribbean Contact: 


(This article originally appeared in The Nation on Oct. 25) 


BRIDGETOWN, October 
25, Today is a dark day in 
the history of the Com- 
monwealth Caribbean. 
This invasion of Grenada, 
an independent nation 
and member of the 
Caribbean Community by 
the United States military, 
in collaboration with 
some Caricom Govern- 
ments, cannot be justified 
on any legal or moral 
ground. dangerous 
precedent has been set 
that could have far- 
reaching implications for 
the future peace and 
security of the entire 
Caribbean. 

The United States Govern- 
ment of President Kunald 
Reagan, which has never made 
any secret of it« opposition to 
the People’s Revolutionary 
Government ee in St. 
George's under then Prime 
Minister, Maurice — has 
chosen the tragic period of 
Bishop's murder, at the hands 
of his own comrades, to im- 
lement a plan long conceived 
by the White House and the 
Pentagon. 

The opportunity for United 
States military intervention tus 
been made possible because, as 
th: Reagan Administration 


knew, the masses of Grenadian 
— are currently paralysed 
wth shock and grief over the 
brutal slaying of Maurice Bishop 
and some of his most outstnading 
collea . Their deaths resulted 
directly over an internal dispute 
within the ruling New Jewel 
Movement on the question of 
sha.ing of (S« purty's ler dership 
with the sormer Deputy Prime 
Minister, Bernard Coard. 

In addition to the fact that the 
United States ernment was 
fully aware of the division of the 
ew and that section of the 

eople's Revolutionary Army 

(PRA) that had betrayed Bishop, 
it was also informed about 
Cuba's own neutral stand at this 
time on developments in 
Grenada. 

It, therefore, moved, with the 
help of some governments of the 
Caribbean Community,  in- 
cluding Barbados, Jamaica, 
Antigua, St. Lucia, Dominica, 
St. Vincent and St. Kitts, to 


objective it has set itself for 
Nicaragua. 

Unsubstantiated reports 
about Russian 
Grenada, published yesterday 
in a section of the local media, 
was all part of a massive 
propaganda campaign,  or- 
chestrated by the United States 
Embassy in Bridgetown. 

One local radio station ac- 
tually caried reports that 
Bishop was seen being escorted 
onto a Cuban vessel in St. 











George's harbour, At that same 
time, Bishop's mother was 
seing him at the Prime 
Minister's residence where he 
was then being held under 
house arrest. 

Cuban statement, 
disassociating the Castro 
Government from any in 
volvement in the leader ship 
struggle within the NJM, and its 
own tion to take « neutral 
stand, at firet robbed the United 
Statesinspired ropaganda 
machinery of some Tuel. It later 
perhaps influenced the decision 
to invade while Cuba was atill 
determining what, if any in- 
volvement, should there be on 
the side of the Grenadian 
people, among whom were over 
WO of its own citizens, most of 
them workers at the new airport 
site 

The governments of Guyaria, 
Trinidad and Tobago, 1120 
and The Bahamas, as well as 
the Caribbean Conference of 
Churches (CCC) had, days 
before last night's unprovoked 
and unwerranted invasion, 
made it abundantly clear that 
th were opposed to any 
militar involvement in 
Granade. Calle for a {zct- 
finding mission some 
Caricom heads were morse 7 
those bent on Unit 
States to invade Grenada. 

These governments, and the 
CCC, deserve to be 
for displaying an awareness of 
the implic stions of involving the 
military of «a guperpower 
in actively overthrowing a 
regime, whether or not installed 
at the point of « gun, in the 
Caribbean. 

None of the Caricom govern- 
ments which has exercised its 
right to collaborate with 
President Reagan in the in- 
vasion of Grenada, has been 
able to inform its own people of 
any possible threat to ite — 


which has been used us 4 sort of 
“coordinating centre’ for the 
military invasion of Grenada, 
was at any time under any 
thr at to its own sovereignty. 

At least this has not been 
stated by those in authority. The 
same position applies to 
Jamaica, Antigua and others. 
vente temiaia Pagenle 

ister a, 
Charlies, was at the s of 
President Reagan this morning 
at the White House in @ joint 
Press conference to justify the 
military invasion. 

While they were talking to the 
media in Washington, an 
American radio station, styled 
“Radio 1560", was broad 








casting from Grenadian soii, 
appealing to Grenadians to 
resiet the Grenadian militar 
and to ‘cooperate wit 
friend\y'’ troops in restoring 
“democracy”. 

A short time later, @ group 
calling iteelf the Greneda 
Democratic Movement, lon 
accused by Bishop and Coard o 
having direct links with the 
United States in a pilot to 
Sehily daclaring hore on 

on 

radio, he appreciation for the 
invasion forces 


The | pretext by the 
United St to invade Grenada 
was ‘‘concern for the safety’’ of 
its nationals on the Ca 
island. 


informed at least two days age. 
by the Vice-Chancellor of the 1. 

e's Medical School, Dr. 
Geoffrey Bourne, which operates 
in the vicinity of the new airport 
project at Point Salines, that of 
the estimated 700 medical 
students there, only ten percent 
(10 percent) wished to leave, 
and only ‘for a temporary 


Local and foreign radio 
stations were reporting up to 
last night that there were 
chartered flights by LIAT, Aero 
Services, etc into Grenada te fl 
out foreign citizens who wish 
to leave. The Revolutionary 
Military Council (RMC) in St. 
Georges permitted this to 


ha 

18 curfew hed been lifted; 
business houses were back in 
ation; le were about 
r normal sinesses and 
workers were at their places of 
a All a were ny hey 
nependent sources here in 

Barbados and in Grenada. 
No foreign national had been 
killed up to yesterday. All lives 
lost during last week's tragedy 


at Fort Rupert were those of 


Grenadian citizens. 

question, therefore. 
needs to be asked. Since 
foreign citizens, including 
Americans, were in no danger, 
and very few of t 


Grenadian ‘s grief over 
the murder of Bishop, to launch 
a military invasion? It 


pow ~ United Ste‘es yy + 

r term objectives for 

Sesttheen and Central 

America. 

The on 

has been made very happy by 
overnments 

which have hel it, and are 

even now 60, 
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resources, including the use of 
their sscurity/military forces to 
invade Grenada. 


Latest indications est 
that these governments ont the 
United states are already in- 
volved in initiatives with 
Grenandian nationals, who 
have always been to 
both and Coard and the 
entire PRG, in the formation of a 
so-called “friendly” and 
“democratic government’ in 
Grenada. 


The United States Embassy in 
Bridgetown admitted to the 
Press here yesterday that it had 
received a communication from 
the RMC informing it that the 
military did not wish to stay in 
power and that within ten to 14 
days, ws gga going to set up 
a careta civilian govern- 
ment, to pursue a policy of a 
mixed economy, w efforts 
would be m to hold fresh 
general elections. 

The RMC also warned the 
Uni‘ed States not to invade 
Grenada since this would lead 
to unnecessary bloodshed. It 
said that the diplomatic 
representatives who had been 
allowed by the RMC to visit 
Grenada and to directly 
communciate with their 
respective nationals were fully 
aware of their safety and that 
they were under no threat. 


We are left to wonder about 
the consequences if the Castro 


3298/176 


ernment had also decided, in 
6 interst of “protecting its 
citizens”, 1 send a batt 
into the Grenadian waters’ 


The military invasion of 
Grenada is a violation of the 
United Nations Charter and 
represents a contradiction of the 
stand taken by some of the very 
Caricom governments, includi 
Barbados and Antigua 
Jamaice which, officially 
anyway, have been te us 
~ they su the Cont 

roup’s pos on 4 negotiated 
settlement of the turmoil in 
Central America and Nicaragua 
in particular. 

From what President Reagan 
has been saying this morning to 


military invasion on 
of the Treaty of the 
seven-member tion 


Signed in St. Kitts in 1961 by 
ee nen & Gare 
Caribbean . including the 
late Maurice , this Treaty, 
however, makes 4 
re the oe of 
“unanimity’’ must applied. 
Grenada was not a perty to the 
decision to invade, and, 
therefore, the action taken ac- 
cording to some legal minds, con- 
stitutes a violation of Article 6 of 
the OECS Treaty. 
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BRiEFS 


BARBADOS-TRINIDAD DISAGREEMENT--A Government Press release said last night 
that contrary, to reports appearing in the press on October 27, 1983, the Gov- 
ernment of Irinidad and Tobago had been informed that a plan for military in- 
tervention in Crenada was being contemplated by Eastern Caribbean States and 
Sarbados. The release said: "On Friday, October 21, Trinidad and Tobago's 
High Commissioner to Barbados paid a visit to Mr. J.M.CG. Adams, Prime Minister 
of barbados, and Mr. Adams explained to the High Commissioner that he would be 
unable to attend the Heads of Government meeting in Port-of-Spain since mili- 
tary action was being comtemplated, and that his constant presence would be 
required in Barbados. The High Commissioner was asked to convey this to Prime 
Minister Chambers. "Further, during the course of the Caribbean Heads of Gov- 
ernment meeting held on Saturday, October 22, in Trinidad, at the invitation 
of Prime Minister Chambers as present Chairman of CARICOM and over which he 
presided, the matter was again raised and discussed at length." [Text] 
[Bridgetown BARBADOS ADVOCATE in English 29 Oct 83 p 1] 


CSC: %3298/176 











COUNTRY SECTLON BARBADOS 


GOVERNMENT HOPEFUL EXPORTS TO U.S. WILL NOW INCREASE 
Bridgetown BARBADOS ADVOCATE in English 27 Oct 83 p 2 


[Text] Minister of Trade, Mr. Bernard St. John, is hopeful that now that 
there is a more preferential arrangement for exports to the United States that 
Barbados exports to that country would increase. 


Speaking yesterday shortly after receiving the 1983 Annual Report of the Bar- 
bados Export Promotion Corporation, Mr. St. John noted that some companies 
hove already demonstrated that they could export to the U.S. under the exist- 
ing Generalised System of Preferences. 


The Trade Minister, in a brief statement, said Barbados has filed all docu- 
mentation required for designation as a beneficiary under the Caribbean Basin 
Initiative, the U.S. trade and aid package to the region. 


He said that subject to the scrutiny of that application, he was confident 
that there should be no difficulty in this island being designated. 


"This provides an opportunity to continue to expand in a much larger market,” 
Mr. St. John said in the presence of EPC Board Members. 


But he noted that more grant of access did not necessarily mean that advantage 
will be taken of that access, adding that "our experience of the Lome Conven- 
tion has indicated this.” 


Mr. St. John said that Government has been under tremendous pressure over the 
last two years in respect of allocation of resources. He pointed to the need 
for a balunce between borrowing and revenue collection and expenditure. 


CSO: 3298/177 














COUNTRY SECTION BARBADOS 


REACTION TO INTERVENTION IN GRENADA FROM PRESS, LABOR 


NATION Warning to GDM 
Bridgetown THE NATION in English 26 Oct 83 p 4 


{Editorial ] 


[Excerpts] THE reality of the invasion of Grenada has now 
struck the Caribbean and the World. 


Meanwhile the wider world community will | 
watch with ——s eis whether ’. npg 
restored to a semblance of legitimacy up to 
the principles so denied it 

When the Suinan Bho ubsens 6 tone 
whether love of the of power outweights 
the need for a fair distribution of justice and 
respect for human rights. 

There is one matter that disturbs us at this time 
of crisis. It is the antics of the Grenada Democratic 
Movement. Theirs is e for power even 
before the bodies of the Grenadians have 
been laid to rest. 

We invite the Grenada Democratic Movement 
to curb their exuberance. We heard very little of 
oe 2? Se oe We say to them: 





Take it ea 
In the of the vcrious taken by in- 
the of the Carib- 
bean, who ee ee 


ying concern about the 
future of the military in our island — « concern 
heightened by recent events. 


aye fey po gl but we must 
never lose our sense of proportion. 

















Workers’ Union Concern 


Bridgetown BARBADOS ADVOCATE 


[Text ] 


CSO: 


The Barbados 
Workers’ Union said 
yesterday that it was 
conscious of the tragic 
circumstances that 
forced Caribbean 
Governments to meet las‘ 
week and reach a decision 
on action to assist the 
people in strife-torn 
Grenada 

“We feel gratified that 
they regarded the matter 


3298/177 


in English 29 Oct 83 p 3 


as fe Gemanding their 
prompt attention’, BWU 
General Secretary . Mr 
Froik Vas ott $aic i oe 
brief staternent yester- 
Ge 

But Mr. Walcott added 
that the BWU was, 
however, concerned 
about the serious prin- 
ciple of military in- 
lervention and expressed 
the Union's disapproval 


for such action as The 
INITIAL STEP to be 
taken by the Govern- 
ments of the region to 
resolve the problem 
facing the people of 
Grenada. 


“We are aware of the 
serious repercussions 
that will flow from this 
military intervention’, 
Mr. Walcott said. 














COUNTRY SECTION 


TEXT OF ADAMS’ 26 OCTOBER BROADCAST ON GRENADA 


Bridgetown THE NATION in English 27 Oct 83 pp 16-17 


[Text] 


PRIME Minister Tom Adams broke his silence last 
night on the Grenada crisis after keeping Barbe- 
dians for one hour and 48 minutes anxiously 
awaiting his nation-wide broadcast. 

No reason wes given by Mr. Adams for the 
delay of his broedcas!. 

But in his 22-minute speech, he recalled the 
events of the past two weeks, which he said had 
shaken the Caribbean, and caused this region to at- 
tract the attention of the world in a ‘stark and 
violent"’ aes 8 

He analysed and described for the benefit of 
the nation, neighbours and those outside of the 
Caribbean, the circumstances that had led to the 
joint action take. in the last few days to restore law 
and order and constitutional government in 
Grenada, and a measure of peace and security in 
our part of the Caribbean. 


THE SPEECH IN FULL 
GOOD evening: 

The days that have passed since October 13, 1983 
have been longer then the Ten days that shook the 
World, as the Russia Revolution of October 1917 was 
described, and while certainly not so cular, they 
have surely made up two weeks that have shaken the 
Caribbean, The governments of our islands have been 
forced to consider unprecedented situations and 
ultimately some of us have agreed on ical 
and necessary, but unprecedented solutions. We have 
attracted the attention of the world in a stark, indeed a 
violent way far removed from the familiar pattern of 
Caribbean tourism and industrialisation, services and 
social welfare, hard work and enterprise that has 
comprised the main interests of our governments for 20 
years and more. 

How has all this come about? This evening I want 
to analyse and descril-e foi the benefit of our nation, our 
neighbours and thuse outside the Caribbean, the 
circumstances that have led to the joint action taken in 
the last few days to restore law. order and con- 
stituianal government in Grenada and a measure of 
peace and security in our part of the Caribbean. 

Some disturbance in the Eastern Caribbean could 
safely be predicted after the Grenada coup of March, 


BARBADOS 








1979 Aconstitutional government was overthrown by 
force. an unprecedented event in our islands: end # 
new regime having been recognised on the basis that 
elections weuld be held to legitimise it) Suct, elections 
were not held. Instead Grenade moved in o direction 
that introduced Great Power confrontation into the 
kasters; Caribbeas When after three or four vears. 
the regime of Maurice Bishop. in the words of the New 
York Times began ‘to drift towards moderation” this 
aroused ideological passions in the bosom of his Party. 
passions which soon consumed Bishop and Party alike. 

The timetable of the resulting explosion, from 
Barbados’ point of view is easy to reconstruct. On 
Friday, October 14 our Foreign Ministry was informed 
by a friendly diplomatic source — not the United States 
— that. following ideological disagreement, Maurice 
Bishop had been placed under house arrest and that 
Bernard Coard would be taking over as Prime 
Minister. This was apparently announced in St. 
George’s. but was very ba rd received by the 
Grenadian people. I considered that house arrest of a 
Prime Minister was an act so extreme as to imply some 
measure of imminent violence and disorder and when 
that afternoon I was notified that Unison Whiteman, 
Grenada’s Foreign Minister. was ir. Barbados intransit 
to Grenada I made arrangements to speak to him on 
the telephone. I suggested to him that it might not be 
safe to return home and that he would be welcome to 
stay in Barbados. indeed to have political asylum if he 
wished. We spoke cordially, but he declined my offer 
and returned home, that afternoon. 

A further day of confusion in Grenada followed. 
while some of us discussed the situation. I concluded 
that, whatever our differences in the past, Mr. Bishop 
deserved the support of Caribbean governments in the 
circumstances and sought opinion on whether he could 
be got out of the hands of his enemies and the situation 

iven an opportunity to stabilise. On this day also, 

turday, October 15, an official of the Ministry of 
Defence and nanan | reported to me that he had been 
tentatively approached by a United Stetes official 
about the prospect of rescuing Maurice Bishop from 
his captors and had been made an offer of transport. 
This raised a number of questions: Would the regime 
perhaps allow Bishop to leave and go into exile? If not. 
would Bishop wish to be rescued? There were many 
other political prisoners in Grenade, put there by 
Bishop's government. It would clearly not have been 
right to attempt to save Bishop but ignore the 
detainees. some of whom had spent more than four 
years behind bars. This was a = put especially 
strongly by Prime Minister Cato of St. Vincent and the 
Crenatiass when I approached him about the matter 
as one of the Heads of Government of the member 
countries of our regional] Security Pact. I spoke also to 
other Pact members and to officials of two friendly 
non-Caribbean countries. and took the advice of 
Colonel. now Brigedier Lewis the Regional Security 
Coordinator. Talks about a possible rescue were 
commenced and continued. 

Further days of confusion followed in Grenada. 
There were marches. arrests and detentions and then 
on Tuesday. October 18, Unison Whiteman gave 4 
telephone interview to the media in Barbados in- 
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dicating his support for Mr. Bishop's restoration to 
office as Prime Minister. Some of us in Government 
discussed the matter and some considered that Mr. 
Bishop would return to power and all would be well. | 
feared that Mr. Whiteman had signed his own death 
warrant. And so it eventually proved. 

But before that. an emergency meeting of the 
Barbados Cabinet was held on Wednesday, October 
19, to consider what steps should be taken to deal with 
the obviously deteriorating situation. It was agreed to 
proceed with @ rescue plan, in collaboration with 
Eastern Caribbean countries and larger non- 
Caribbean countries with the resources necessary to 
carry out such an intricate operation. As we all now 
know, this proved to be in vain. While we were sitting 
‘in Cabinet the crowd rescued Bishop and led him 
unwittingly to his brutal death at the hands of his 
— opponents. Many of his Cabinet died with him. 

did innocent men, women and children. Grenada 
descended into a brutal anarchy, with no government 
and no institutions other than those maintained by the 
whim of a gang of murderers. 

The v ry next day. Thursday, October 20, I was 
telephoned by Prime Minister Compton of St. Lucia who 
expressed himself in the strongest possible terms that 
the situation in Grenada could not remain as it was and 
he proposed that there be a Caribbean initiative to in- 
tervene in Grenada on a multi-national basis to restore 
law and order and to lead the country to an early elec- 
tion. He emphasised that the entire Caribbean be in- 
vited to join and then to seek assistance in effecting our 
—. I agreed, and later that day the Cabinet of 

rbados decided to support a multinational interven- 
tion in Grenada after Caribbean Leaders had had an 
opportunity of discussing the situation and of jointly in- 
itiating action. 

To Prime Minister Compton fell the duty of requisi- 
one a meeting of Caribbean Heads of Government. 
He te 7 ime Minister Chambers of Trinidad 
and Tobago, the current Chairman of the CARICOM 
Heads of Government, and asked him to summon a 
meeting of the Heads in Barbados. Prime Minister 
Chambers did not consult me, but summoned the 
meeting in Port-Of-Spain instead. Some confusion en- 
sued, as in fact most people were summoned for both 
places, and since a telephone call to Trinidad for me to 
speak to Mr. Chambers was not received or at least not 
returned, it was only on Friday October 21 that 
Trinidad was finally selected as the venue. The OECS 
countries and Jamaica, however. all came to Barbados 
on the Friday October 21. During that day I saw the 
diplomatic representatives of four countries. I first saw 
the High Commissioner for Trinidad and Tobago and 
explained to him, in confiderce for transmission to his 
Prime Minister, that I would be unable to attend the 
Caribbean heads of government the next day in 
Trinidad since a military intervention in Grenada was 
being contemplated by the OECS with Barbados and 
other countries in which the participation of all 
CARICOM countries would be invited. I told him that 
my presence would be absolutely necessary in Bar- 
bados to conduct negotiations with countries taking 
part, and also to take such decisions on the military 
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details as fell to the Chairman of the Defence Board. 

At 12:30 p.m. J saw the British High Commissioner 
and told him also what was contemplated and that Bri- 
tain would be invited to participate 1 next saw the 
United States Ambassador and told him the same thing 
and that an invitation was likely to be extended to Bri- 
tain. He undertook to convey the facts to President 
Reagan while awaiting a formal request should one be 
issued. 

At 5 p.m. I saw the High Commissioner for Canada 
at his request. and discussed the situation in Grenada 
generally. He gave me the views of his Prime Minister 
and I responded. Although it had not been con- 
templated by those of us who had discussed the matter 
that Canada would have been invited, in deference to 
the outstandingly close relations of Canada and Bar- 
bados and the very high regard I have for Prime 
Minister Trudeau, I did tell the High Commissioner that 
my view of the Grenada situation was that the only 
solution was a military intervention. 

That evening the OECS, Antigua and Barbuda. 

Dominica. St. Kitts-Nevis, St. Lucia, St. Vincent and the 
Grenadines, with Montserrat held a meeting — first a 
formal meeting of their Ministers of Defence and then a 
meeting of their governing Authority, and unaminous!, 
agreed to invoke Article 8 of their Treaty of Associa- 
tion and to seek the assistance of friendly countries to 
stabilise the situation and to establish a peacekeeping 
force. It is important to note that neither Grenada nor 
any Eastern Caribbean country. including Barbados. 
although members of the Organisation of American 
States are signatories of the 1947 Rio Treaty and that 
the OAS is therefore ruled out as a peacekeeping bod\ 
in our immediate area. 
_ I was requested to attend the CECS meeting anc 
issued with an invitation for Barbados to participate. | 
agreed within the terms of our Cabinet's decision. 
Troop numbers were settled and the staff of the 
Regional rity Organisation of which Barbados and 
most of the Eastern Caribbean States are members 
were deputed to do the necessary military planning. 

I was then deputed by the OECS. formally to notify 
Britain and the United States. through their loca) 
diplomatic representatives of the decision and to make 
known our wish for their participation in the multi- 


national force. car 
Later that evening. Prime Minister Eugenia 


Charles and I met Prime Minister Seaga of Jamaica. 
who on behalf of Jamaica accepted the invitation to 
participate, and jointly we formally invited the par- 
ticipation of the USA through its’ ambassador whom | 
saw for a second time. 

That night. as I later read in the Press. a United 
States Task Force bound for the Mediterranean was 
diverted to the Caribbean. 

I have given these details at great length. since 
many accusations have been thrown about relating to 
the time of invitations and consultations. I trust that 
the facts will assist in the search for the truth. Next 
day. Saturday. October 22, I saw Prime Minister Price 
of Belize. who indicated that he did not wish to par- 
ticipate and could not in any event without the consen' 
of the British Governmen'. make any military commit- 
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ment for Belize. | again saw the British High Commis- 
sioner and made «# fully formal verbal request. in- 
dicating that a document of invitation would follow. 
This document was eventually delivered on Monday 
morning. 

No reply to the request for assistance was at first 
received from the United States but staff and planning 
talks between a general officer of the US Marine 
Corps. # senior officer of the Jamaica Defence Force 
and officer. of the Regional Security Force were in- 
itiated. 

I was informed. all through Saturday. Octcber 22 
and Sunday. October 23. that ne decision had been 
taken by President Reagan and that although the plan - 
ning might go forward no assumptio? should be made 
that the United States would agree to take part. 

Meanwhile, in Port-of-Spain, the remaining Heads 
of Government were informed and a long and in- 
conclusive debate ensued on the night of Saturday, Oc- 
tober 22 until after 2 am. I made contact between 2 
a.m. and 4 a.m. in the morning with a number of the 
Heads and when the meeting resumed on Sunday morn- 
ing the subject was not discussed further. Instead, by a 
majority of 11 to 1, the Heads agreed on sanctions 
against Grenada and to refer an agreed proposal for 
restructuring CARICOM to include human rights and 
democracy qualifications and to remove the strict 


unanimity rule in some areas, to the Regions’ 
Attorneys-General for advice on how to effectuate it. 
The sole dissenter, Guvana indicated that it would not 
wish to participate in CARICOM IL. 

I may mention that my fears, and those of many of 
my regional colleagues as to the confidentiality of the 
Port-of-Spain meeting were fully realised. It was 
faithfully reported to the Press, and not by the Chair- 
man, that the OECS were seeking support for a military 
intervention in Grenada, an act of at least indiscretion 
which led directly to the improvement of the defences 
of the island. 

To the foregoing narrative should be added one 
theme which ran through all the planning. At all points 
it was agreed that the Governor-General of Grenada 
was the only constitutional authority remaining in the 
country. and the on!\ one who in addition to any treaty 
rights which might and did exist could issue a formal 
invitation to foreign countries to enter Grenada to 
restore order. Accordingly, the participating countries 
have had no rights and the only one who in addition to 
the constitutional difficulty in deciding that he should 
be invested with formal authority as soon as his person 
should be secured — and this was made a number 1 
priority at operations level. 


Now that Sir Paul Scoon is safe, I can reveal that 
by the kind offices of a friendly Government, albeit non- 
participating government (not the USA.) his views were 
sought well Geaere the military operations commenced 
on the issuing of an invitation to friendly countries to 
enter Grenada and restore order. According to my in- 
formation Sir Paul agreed to do so as soon as possible. 
He has now given his sanction and Brigadier Lewis is in 
possession of his signed letter of invitation to the OECS 
and other participating governments. He will address 


13 











CSO: 





3298/177 


Grenadians tomorrow. The remainder of the story has 
of course been the subject of news constantly during 
the past few days. On Monday night, at 8:10 p.m the 
American ambassador attended my residence and 
read out to me a formal note from President Reagan in- 
dicating that the United States could accep! the invite- 
tion of the Organisation of Eastern States and par- 
ticipate in the intervention in Grenada. The interven- 
tion proceeded and has been successful. 

An interim administration will soon be appointed 
and it is intended that the Elections Office in Barbados 
which has participated in the supervision of elections 
in Zimbabwe and Uganda. and ae carried out com- 
puterised electoral registration programmes for 
Dominica, St. Lucia and St. Vincent will do the same for 
Grenada. The Supervisor informs me that the job will 
take about three months. In three months or less after 
that we will expect the interim administration to hand 
over to an eiected government. Grenada will have 
democracy after five years. 

The pros and cons of the actions of the Caribbean 
Governments will long be debated. So will those of 
President Reagan in coming to our aid. But j think that 
history will agree with the verdict of public opinion in 
the Eastern Caribbean. There has seldom in these 
Islands been such virtual unanimous support in the 
media and at political and popular level for an action 
so potentially divisive. West Indians have shown that 
we have a view of our future that is democratic, peace- 
loving. devoted to constitutional and not arbitrary 
government. We have shown that we can cut through 
the sometimes artificial controversies generated by to- 
day's media and go right to the heart of things — what 
is beet for our people. The United States and President 
Reagan have to their eternal credit concurred in our 
a and have come to the same conclusion as we 

ave. 

Finally a word of heart-felt thanks especiaily 
you, the people of Barbados. You have resp de’ 
magnificently and supported your country with a iw: 
measure of patriotism and loyalty. Your Defence Force. 
under its outstanding commander Brigadier Lewis 224 
a team of fine officers and men has gone into acti: .. 
and our pride in its performance is equalled ae by it: 
industry and steadiness. All of us musi be proud of the 
firm commitment we have shown to the preservation of 
the human values which we hold dear. 
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COUNTRY SECTION BAKBADOS 


TALKS IN TRINIDAD SEEK TO AID AILING LOCAL INDUSTRY 
Five-Member Mission 


Bridgetown THE NATION in English 2 Nov 83 p 1 





Tv “— r vr wer 

Text] a FI’ “EMBER tases force lef Barbados yves‘erday for Trinidad to 
he tolbs with officials in an attempt to evert more lay-offs and 
soll finencia! losses in sectors of the manufacturing industry 
here 


The vieit stems fror the introduction on October 7. by Trinidad 
Prime Muinieter. George Chambers. of new Exchange Control 
Regul«‘tions govern ing all imports into that country 

be ause of these regulations, Barbadian manufacturers not 

, have to get licences to export to Trinidad. but Central Bank 
pom »roval ae well. to show that there is foreign exchange available to 
pay for the goods 

A new Exchange Contro! form. described as “ECO”. has been 
introduced. There has elso been deloye in issuing of licences to the 
Berbadian manufecturers 

This is resulting in a virtual stand-still in many sectors of the 
manufacturing industry in Barb: do « Some firms are contemplating 
lay-offs. and have reported heavy financa! losses 

A number of manufacturers have said that they regret this 
situation «tf this time. particularly os the Christmas season is 
approeching 

The Barbedian manufacturers have expressed increasing 
concern about the difficulties caused them by the delays e»- 
periencec with Central Bars approval of applications required 
underthe new regulations 

And the tass force wil! be examining the implementetion of 
these nev regulations and thes likely impact on trade between 
Barbados and Trinidad and Tobs 

Mr Philip Willems. Barbad 40s Export Promotion Corpor atior: 
executive director. is heading the task force which has beer ap- 
pointed by Minister of Trade and Industry Bernard St. John 

During their two-day stey in Port-of-Spain. the delegation will 
geeh clarit ation of the measures during discussions with the 
Governor of the Central Bank of Trinided and Tobago and the 
director of Exchange Contro!, officials of the Ministry of Commerce. 
Industry and Consumer Affairs. es well as representatives of the 
Trinidad and Tobago Manufacturers’ Association, the Chamber of 
Commerce and importers 

The task force includes Mr Henry Vieire. president of the 
Barbados Manufacturers’ Association, Mrs Marion Williams of 
the Banking and Currency Department of the Centra! Bank of 
Berbados. Mr. Neville Browne. senior economist with the Ministry 
of Trade and Industry. and Mr. Kyle Ward. a marketing assistant 
with the BEP! 











Local Impact on Workers 


Bridgetown THE NATION in English 2 Nov 83 p ] 


[Text] 
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HUNDREDS more Bar- 
badian industrial workers 
could soon be joining 
those already laid-off if 
an answer is not found to 
recent austerity measures 
introduced by Trinidad 
and Tobago. 


This was the consensus 
=" of a number of 

cal manufacturers. 
commenting on how they 
are being affected by 
Trinidad’s new Exchange 
Control Regulations. 


Winston Earle. managing 
director of Taure] Industries. 
Newton Industrial Park, which 
manufactures industria! 
chemicals. 90 percent of which 
is exported to Trinidad. said 
that for the last two weeks he 
had been giving some of his staff 
“one week holidays without 
py 

He however. explained that 
unless a solution was found 
soon, they would all have to go 
home indefinitely. 

Managing director of Adams 
Construction, Lodge Hill 
Vanburn Gaskin, told THE 
NATION he had sent home 13 of 
his 70 staffers permanently. and 
last Friday laid off another ten 
for three weeks 

“Whey they come back and 
the situation is not resolved. 
others may have to go home.” 
he explained 

Gaskin said they manufac- 
tured furniture, mainly for 
export and had seconte iti 
stalled $150 000 in equipment to 
meet demands from _ the 
Trinidad market 

‘We are now operating on an 
overdraft from the bank and 
there is a limit to how far this 
can go." he added. He suid. too 
they would be trying to obtain 
local contracts in order to 
retain some of the workers if the 
situation got worse 


MONITORING 
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Grenville Phillips, receiver 
for Husbands of Barbados. said 
that company was GP TIOUS), 
affected eid ther were 
Monitoring the situation Closely 

He explained that unies: 
there was some change withis 
the next seven to ten yA g, the, 
would either have to cut back on, 
the amount of time put in by 
workers or make some of then 
redundant 

Sixty-six percent of all work 
produced by Husbands is ex- 
ported The company has a staff 
of bet ween 60 and 70 persons 

An official at British Rein- 
forced Concrete (BRC), Cane 
Garden. St. Thomas, explained 
that they had # $25 O00 order 
for a Trinidad importer can- 
celled when the new system was 
introduced. but pointed out that 
although this was not 4a 
“substantially large’ order, the 
whole system had grave im- 
plications for local industry 

He explained that the im 
porter, a contractor, had 
“politely” cancelled the order 
because the new regulations 
introduced new time-consuming 
red tape. which would have 
caused a delay in getting the 
material and this would have 
sent up the cost of the con 
struction project 


HIGHER PRICE 


The official said the con- 
tractor in Trinidad had to buy 
the same material at @ much, 
higher price from @ Trinidadian 
producer. 

The BRC spokesman said the 
future held grave implications 
for his company, because wher 
a contractor is swarded a 
contract, he wants to get the 
project going as quickly as 
possible and too much red tape 
affects swift mobilisation 

Sam —, manager of 
Slumbertoam Limited, said he 
was also affected severly and 
might have to close his com 
pany. sending home 78 em 
ployees 








COUNTRY SECTION 


MORE MAKKETING OUTLETS NEEDED FOR FARM PRODUCTS 


Bridgetown BARBADOS ADVOCATE in English 4 Nov 83 p 2 


[Text] 
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Dr. Richard Cheltenham, Minister of 1 y y's 

Food and Consumer Affairs has ca.led for the ex- 

— of marketing outlets at domestic and =, 

evel, so as to maintain the continuity of agricul 

in Barbados 

aa spree made ra remarks while ad- 
essing participants during the one-da yg gos 

‘post-harvest jlosses’’ which was held at the Bar- 

bados Workers’ Union Labour College at Mangrove in 

St. Philip last Sunday. 

Mr. Itenham said that locally there were not 
enough outlets for agricultural products outside of the 
supermarkets, which was part of the reason for much 
of the ‘‘post-harvest losses.”’ 


He added that there were not enough organised 
outlets for agricultural products that were not sugar 
related, and yy rbados Government to use 
the Caribbean in Initiative (CBI) to effectively 
implement positive steps in this direction. 

Minister further stated that the new Oistins 
Complex will be turned into a large wholesale and 
retai pre outlet by next year. ‘Government 
cannot be ex to finance al] the outlets, so we 
are looking for help from the private sector,’’ the 
Minister said. 

Dr. Cheltenham, whose remarks were focussed at 
the smal] farmers around Barbados, urged them to 
put more effort into their work, es lly in the 
areas of presentation and display. 

‘Many initiatives have been taken, and a lot has 
been achieved from the intiatives’’ he said. 

“We are still importing 50 per cent of the fruit 
consumed locally, and is yo ble,”’ 
the Minister said. He also told the that 
special concessions must be made by Governasent in 
rene the range of incentives for those involved 
in agriculture, since the living standards of farmers 
would show improvement with these incentives. 

Dr. Cheltenham also paid tribute to Mr. Giovanni 
Tadesco, who leaves Barbados soon, after serving for 
five years as the Food and ural 
Organisation's (FAO) representative to Barbados 
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COUNTRY SECTLON BARBADOS 


SIXTY LOCAL POLICEMEN JOIN AREA SECURITY FORCE IN GRENADA 
Bridgetown BARBADOS ADVOCATE in English 27 Oct 83 p 1 


[Text] Sixty Barbadian police officers left the island yesterday as part of a 
contingent from three Caribbean islands to join the Caribbean Security Force, 
now in Grenada. 


American marines and paratroopers backed by 300 soldiers from the region were 
last night trying to overcome pockets of resistance in their battle to gain 
full control of the Spice Isle. 


An official announcement made yesterday by an official of the Prime Minister's 
Office said that "a large number of Barbadian policemen had volunteered to 
join the Caribbean Security Force and a 60-strong contingent was chosen.” 


Policemen from St. Vincent and St. Christopher-Nevis will also be i: force, 
although no figures of those from the two other countries were given. The St. 
Christopher Government had said on Tuesday that 14 members of its volunteer 
defence force will join the regional Security Force. 


A statement from the St. Lucia-based Organisation of East Caribbean States 
(OFCS) said on Tuesday that the Caribbean Force will play a peace-keeping role 
to restore law and order. They will be withdrawn when the island returns to 
normal, it added. 


CSO: 3298/177 
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COUNTKY SECTION BKAZIL 


ECONOMISTS FOKECAST DEEPENING RECESSION IN FIKST HALF OF 1984 
Sao Paulo U ESTADO DE SAO PAULW in Portuguese 24 Nov 63 p 35 


| Text | Porto Alegre--In Porto Alegre yesterday, Paulo Kabelo de Castro, graduate 
professor of economics at the Getulio Vargas Foundation, predicted a deepening 
recession at least throughout the first half of 1984. He said that a successful 
battle against inflation depends basically on controlling government spending. 
“The government has already placed restraints on all sectors sf society--on 
Waves, On companies. It must now apply the same restraint on itself. Other- 
wise, inflation will not go downs at best it will stabilize at the current high 
level,” declared the professor, who edits the magazine CONJUNTUKA ECONOMICA, of 
the Getulio Vargas foundation. 


Interviewed before he delivered a lecture at the weekly luncheon meeting, of the 
Federation of Trade Associationsof Kio Grande do Sul, Paulo de Castro emphasized 
that "the big political problem in 1984 is how the government is going to control 
its spending.” If there is no such control and inflation goes higher, “the 
government runs the risk of being expelled from the game by the public,” con- 
tinued the professor, who sees a real danger of a political-institutional impasse, 

"because we have reached the peak of the crisis.” He added that this is under- 
stood both abroad--Brazil’s creditors--and at home, since the government has 
little maneuvering room to recycle its own mistakes,” 


A reporter asked what the repercussions could be if inflation reaches 300 percent 
in 1944, as predicted by many businessman and politicians. "It is difficult to 
know the degree to which the custodians of the republic’s purse strings would 
tolerate financial excesses of this magnitude,” Castro answered. Asked who these 
custodians are, he commented only that they are the same ones who have exercised 
this role for “the last 20 years.” 


The professor feels that the agreement with the IMF was only a ‘contingency 
measure, a mechanism that would give creditor and debtor the hope of a broader 
and more lasting renegotiation of the foreign debt.” Ve Castro pointed out that 


in the first half of 1984 there would umioubtedly be a deepening, recession, 
because of the great pressure to reduce the public debt and inflation. In the 
second half, he continued, any relief will depend on the strength of the positive 
effects produced by the government's austerity, and how much progress is made in 
those first 6 months in the contacts with the creditors for a broad renegotiation 


of the foreign debt. 
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Interest Rates Major Problem 


The reconstruction and recovery of the Brazilian economy will be more difficult 
as time passes, because when Brazil finally manapes to "put its house in order, 
the world economic climate will no longer be one of reactivation but one of 
adjustment.” The prediction comes from Yuichi Tsukamoto, of the Getulio Vargas 
Foundation in Sao Paulo, who feels the Brazilian authorities do not have a clear 
vision of this situation. 


Making a forecast for 1984, [sukamoto said that the revitalization of the U S$ 
ecOnomy would reach a peak early in the first halt of next year and then would 
begin a cyclical adjustment in the growth rate; ty 1986 the rate would be lower 
than 1 percent per year. The EEC would not achieve an economic prowth rate 
higher than 2 percent in any year from 1943 to 1986, he added. 


The economic bind resulting from the commitments on the foreign accounts will 
make the picture worse, and the confrontation between CACEX | Foreign Trade 
Vepartment of the Bank of brazil | and CEAP | Special Secretariat for Supply and 
Prices] over the'exportable agricultural surplug'’will cause a disturbance in the 
economic policy, deepening, the recession, he said. 


According, to the economist, to avoid a deepening recession and the scrapping 
Brazilian industry, there must be a basic retorm of the method of handling the 
foreign debt service, as was recently suggested by Professor Stephen Kanitz, of 
the USP | University of Sao Paulo]. The principal on the foreign debts would be 
amortized with adjustment for inflation in the respective payments, and the 
interest would then be considered separately from the adjustments for inflation 
on the principal, and would be paid haif-yearly. This modification, he stressed, 
would give Brazil the necessary rvom to a) permit imports on a scale sufficient 
to keep the economy in a normal rhythm; and b) keep the Brazilian industrial 
park up to date technologically. 


Credibility 


With the current economic policy, he saids "Brazil will simply watch the parade 
pass by its window,” unlike Argentina and Mexico. Among his predictions for 
1984, Tsukamoto stressed the lack of credibility regarding the effectiveness of 
brazil’s fourth letter of intent to the IMF; the dollar will drop in value in 
relation to the other major currencies; domestic interest rates will remain high; 
there will be a gradual rise in international interest rates; prices of petroleum 
derivatives will go up, the EEC will recover slowly and it will be difficult for 


Brazil to expand its exports to that area; the cruzeiro will undergo a maxi- 
devaluation of 20 percent; and the credit premiumon exports will be reduced. 


[In addition, he predicts the prowth of union movements in the ABC | greater Sao 
Paulo areal; the renegotiation of Brazil's foreign debt; the adjustment of the 


price of commodities and petroleum; an agricultural crop of less than 51 million 
tons of grain; difficulties in increasing exports ef manufactured products; pres- 
sure to export agricultural products; a shortage of toodstuffs; and upheaval in 


the presidential succession process. 
Inflation 


During the first 9 months of 1984, he predicted, the annual inflation rate will 
remain at about 200 percent, peaking at 235 percent in May (at the crest of 

union activity. Oniy in October will the annual inflation rate fall below 200 
percent, he observed. In his opinion, the year will end with an annual inflation 
rate of 178 percent, and the variation on the OXIN | National Treasury Keadjustable 


Bonds ] (adjusted for inflation) will be about 150 percent. 


6362 
CSOs 3342/29 
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COUNTKY SECTION BRAZIL 


Ff [GUEITREDO'S COMMENT ON PREFERENCE FOR DIRECT ELECTIONS VIEWED 


Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 18 Nov 83 p 10 
, Article by Carlos Chagass "President Behaving, Strangely” | 


[Text | Until quite recently, there was something strange about President 
Figueiredo’s behavior in leading the succession process. Not now. More than 
strange, there ‘+s something sinister about the way his excellency is dealing 
with a matter which, like it or not, is now the nation’s major preoccupation. 
There is no point in saying that the economic crisis takes precedence; it is 
precisely because of this that the succession has assumed such importance. 


There is no hope of a solution beforethe end of the president’s mandate. For 
this reason, all attention is turned on his successor. Everyone has his fingers 
crossed that the rope will hold until then, stretched to the limit, but not 
breaking. 

Until recently, it was simply odd that Figueiredo was not talking sense with his 
various colleagues whenever the issue of coordinating the succession came up. 
Either he said he would no veto anyone, or he directed so many and such strong 
diatribes against Paulo Maluf that it became alarming. On Mondays, wednesdays 
and Fridays he touted parliamentarism, the reelection amendment and the need that 
the PDS | Social Democratic Party | present a united front. On Tuesdays, Thursdays 
and Saturdays he refuted his statements. On Sundays, instead of resting, he 
inclined toward Mario Andreazza, at the same time that he himself was setting up 
obstacles to the development of his interior minister's candidacy. 


Now it is no longer strange, but sinister, when one analyzes the interview which 
he granted, as always, when he was out of the country~--an unpremeditated side- 
walk interview. To give some idea of the unusual nature of the situation, it is 
worthwhile to record at least three of his replies, with the questions that 


prompted them. 

'’r President, are direct elections in your plans? 

“No, this has never crossed my mind. They made this up.” 
A little laters 


‘Would you reestablish direct elections in your administration?” 


"Now I think it would be very difficult to bring about my ideal of establishing 
direct elections for my successor. Very difficult.” 


And thens 
‘"~hat do you think about direct elections?” 
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"I am in favor of direct elections, but this is impossible just now." 


Now really! If they had made it up, if it had never entered his head to estab- 
lish direct elections, how are we to understand that they are his ideal, although 
very difficult to achieve? Or that he favors them? 


More than lapses or verbal slips during unplanned interviews and unrelated to the 
presidential office, and also because of other replies, the words of the chief of 
State make one think. More than this, they cause some apprehension. They become 
Sinister. Although it has not arrived yet, 1984 is almost here, but even this 
does not justify the practice, by the nation's highest cffocial, of the “double- 
speak" described by George Orwell. According to the genial British author in his 
"1984," written in 1947, the world would arrive at the peculiar state of obliging 
its inhabitants to practice "“doublespeak,” that is, to understand love as hate 

and hate as love. The minister of peace would make war and the past would not 
exist; it would be whatever was expedient in the present. 


Once again, brazil is giving lessons to the world, turning fiction into reality. 
The president of our republic never thought about them, but direct elections were 
always his ideal. Then, there was a very odd addendum to these contradictory 
reflections. In the same interview, vranted in Africa, the president blamed the 
PUS for not allowing us to vote directly tor his successor. "I am in agreement, 
but my party would not go along.” “If it depended on my vote, the congress would 
approve a constitutional amendment for direct elections, but my party will not 
give up the right to elect the future president of the republic.” Poor PDS, 
suddenly hoisted to the pinnacles of power.... 


[t is worth repeating: the president's statements are not just strange, they are 
Sinister. There is no possibility of reading in them any kind of orderly and 
logical agenda for the succession process. Hence...hence we are necessarily led 
to another conclusion. 


why is Figueiredo going farther than anyone else to confuse a situation which, in 
itself, is already so tumultuous? 


In stirring up public opinion against his party, in saying that he does no Know 
if he will propose various names to the PUs, or that his candidate is Jesus Christ, 
what does the president really want?’ 


The evidence is mounting that he does not want anything and could be wanting, 
everythings in other words, doublethink of the first order. He does not wish to 
be succeeded by anyone, in the first case. And does he mean to attempt to stay 
on, Which comes to the same thing? 


The perplexity was general yesterday in brasilia, but other feelings crystallized 
as well. Fear, apprehension, even tragedy began to fill the thoughts of those who 
devote themselves to the mournful task of speculating on the future. Finally, 

the question remainss Can the economic and social crisis be prevented trom 
worsening, and exploding within a short space of time if the individual who should 
be acting, as the fireman, throwing water on the flames, continues to feed the 
coals with gasoline? 


It can no longer be supposed that Figueiredo is being, so vague anc further adding, 
to the confusion simply to prevent the candidacy of Paulo Maluf. Even accepting 





a reasonable dose of abrupt and ambiguous statements, the only successful strategy 
would be, at the same time, to settle on another name, be it Aureliano Chaves, 
Mario Andreazza, Helio Beltrao, Marco Maciel or anyone else. Or could it be that, 
instead of wanting to stay on as president, Figueiredo is secretly the biggest 
campaign manage for the former governor of Sao Paulo In that event, it would 
again be a case of “doublespeak.” 
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COUNTRY SECTION BRAZIL 


CUNFUSION IN CABINET REFLECTS LACK OF GOVERNMENT 
Sao Paulo 0 ESTADO DE SAU PAULO in Portuguese 20 Nov 83 p 9 


[Article by Carlos Chagas: “Cabinet Reflects Lack of Government” ] 


[Text] It is nothing new that many people maintain the country has no govern- 
ment--only confused, uncoordinated, hesitant governors, interested in having the 
time pass #quickly as possible until they end their time of tribulation. The 
cabinet has become a conglomeration in which no one is understood and nothing is 
resolved. Although some people give orders and many people obey them, the orders 
are almost always conflicting and are routinely revoked from one day to the next. 


Not since 1964 has there been so much confusion, and ministers have never suffered 
so much erosion. Of the ambitious goals once announced by Gen Joao Figueiredo, 
only political “abertura” | liberalization ] survived, which is no small thing, but 
it is already completed. There was no economic reform, in terms of a tough 
campaign against inflation and resumption of development, nor were the broad 
social reforms and a more equitable distribution of wealth achieved. It is said 
that political “abertura” is complete because all the goals which its authors 
proposed have been achieved: amnesty; freedom of the press; the restoration of 
political liberties and the return of the exiles to political lifes; direct guber- 
natorial elections; assumption of office by the elected; and reorganization of 
the parties. The possibility of rotation of power was not considered, since the 
plans called for a culmination through the maintenance of that power by those 
who usually held it, so there was no reason to go into direct presidential 
elections. Or broad constitutional reform. If it has not quit, the government 
has at least stopped governing itself, and there is no greater proof than the 
rampant confusion in the cabinet, where no one is understood and where everyone 
is criticizing everyone else. “Helio did not like Antonio, who disagreed with 


Joao (Abreu), who could not connect with Otavio, who disregarded Eduardo....” 


Figueiredo’s goal was apparently to bring everything together in a great unit 
committed to work for what would be a common denominator of the whole revolu- 
tionary movement. He was even prepared to be the last of the general-presidents, 
inasmuch as his successor was, paradoxically, selected in that year long ago, 


although no one today would venture to say who it will be. The choice was . 
Petronio Portella, the all-powerful architect of “abertura,” if he had not died. 


Since March 1979, however, the theory has been demonstrated to be impossible in 


practice. After all, the cabinet consisted of men, not archangels--in those 
days, men with ambitions, deep-rooted ideas and a disposition to engage openly 


in a power struggle. 
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Ihe civilian ministers were soon divided into "realists" and "“developmentalists.” 
ihe realists were Mario Henrique Simonsen, Golbery do Couto e Silva, Camilo 

Penna and, especially, Murillo Macedo. The developmentalists included Delfim 
Netto, Mario Andreazza, Eliseu Kesende and Jair SOares, among others. Some of 
them would control the money; they were committed to a policy of containment. 
Bring, an end to inflation through austerity and, in 2 years, development could 

be resumed. Others did not go along with restrictions and cuts in their budgets 
and plans; they felt that, in Figueiredo’s times, they could repeat the actions 
undertaken in the days of Costa e Silva and Garrastazu Medici. 


If not the weakest, certainly the least audacious faction gave way, because there 
is nothing more repugnant than to limit programs and ambitions. Simonsen sounded 
the warning, but he did not find a formula to resist the avalanche. He could 
have, if he had wanted to, but either because of disgust or a distate for power, 
in less than 6 months he cleaned out his desk and went home. Everyone was in 
suspense, because the president’s choice of a replacement would indicate which 
way the wind was blowing. The wind came up rapidly, 2 days later, on the side of 
the developmentalists. Figueiredo pulled Delfim Netto from the limited Ministry 
of Agriculture and gave him general command of the economy. There were days of 
partying and celebration. There was an inauguration ceremony the likes of which 
had never been seen. Businessmen from all over the country got up on tables and 
toppled chairs to hail the “wizard” who would once again solve all the problems-- 
their problems and the nation’s problems. The order of the day was to keep 
growing, to resume development without hesitation and, at the same time, to con- 
trol inflation. Since the age of miracles had passed, everything went wrong. 

The 40-percent annual rate of inflation left by Simonsen soon went to 80 percent, 
100 percent, 200 percent now and...and no policy change was able to stop it. 
[here were dozens of revisions, packages, decree-laws, threats, appeals, price 
tables, debt liquidations and succedanea. In a short time the dichotomy between 
“realists” and "developmentalists” disappeared. The victors met with defeat 
in the end, turning into “realists”; after marches and countermarches, they 
adopted larger and larger parts of the formula of the defeated “realists.” 


The cabinet soon acquired another category: the “frustrated,” the large majority 
who clamored for funds and received cutbacks. 


In Figueiredo's government, Velfim Netto continued with his career of demolishing 
ministers and lucky charms. After Simonsen (Planning), it was Karlos Rischbieter 
(Finance) and, later, Eduardo Portella (Education), Said Farhat (Communications), 
and now Helio Beltrao (Social Security and Debureaucratization). Camilo Penna 
(Industry and Commerce) and Murillo Macedo (Labor) escaped by playing dead. w#ith 
each frustration in the behavior of the economic numbers, the chief of SEPLAN 
_Secretariat of Planning| paradoxically acquired more power. 


Other ministers besides these have left, for various reasons. Death took Petronio 
Portella (Justice) and Maria de Andrade Serpa (EMFA (Armed Forces General Staff }). 
Castro Lima (Health) left out of disgust. Because they had completed their time 
of active service or because of military shuffles, the cabinet lost Samuel Alves 
Correa, Jose Ferraz da Kocha, Alacyr Frederico wemer (EMFA) and Danilo Venturini 
(transferred from the Military Household to the newly-created Ministry of Lands 
and National Security). For flagrant disagreement with the way things were going, 
it lost Golbery do Couto e Silva (Civil Office). Jair Soares (Social Security) and 
Eliseu Kesende (Transportation) resigned provisionally in order to run for office. 
Rubem Ludwig, held the Education post, but ended up in the Military Household. 
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In all, Gen Joao Figueiredo has already named 39 ministers to 24 ministries, of 
which there are now 22 because of the elimination of SECOM (Secretariat of Mass 
Media)and the recent downgrading of Debureaucratization. 


why, almost 5 years after his administration began, are people concluding that 
there is no government? Is it only the difficulties and the economcc crisis 
which have caused it to fall apart? Is it because of the presidential succession 
issue? Or simply an internal struggle for supremacy? Because of resistance to 
the political “abertura” project? 


Each of these factors, and many others, have played a part in aggravating the 
Situation, but none of them is the principal factor. Actually, these things have 


happened for two major reasons. The first is personal, or rather, circumstancial. 
The other is structural, and goes deeper. 


On one hand, the president has no taste for the presidency, at least in terms 

of the routine tasks of administration. He often grimaces, changes the subject 
or is bored when intricate problems are brought up. On the other hand, the model 
has exhausted itself. The formula for good governments dissociated from public 
opinion, unrepresentative and lacking legitimacy, no longer works. Not even for 
Jesus Christ and his apostles. 
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COUNTRY SECTION BRAZIL 


GUERREIRO DISCUSSES FIGUEIREDO TRIP TO AFRICAN NATIONS 
Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 26 Nov 83 p 6 


| Text ] Brasilia--Minister Saraiva Guerreiro could be received by Raul Alfonsin, 
president-elect of Argentina, before the new Argentine chief of state takes 
office. On Thursday, the foreign minister will travel to Asuncion, where he will 
attend the meeting of the Plat’ Basin countries on Friday and Saturday. On 7, 8 
and 9 December, Guerreiro will be in Cali, Colombia, for a meeting of foreign 
Ministers of the member nations of the Amazon Pact. 


Between one professional commitment and the other, Guerreiro will go to Buenos 
Aires for a personal visit with his old friend Carlos Duarte, the Brazilian ambas- 
sador in that capital. This will provide an opportunity for a meeting with Raul 
Alfonsin and with the new foreign minister of Argentina. Guerreiro laughed 
heartily yesterday when a reporter asked if, during his visit with Duarte, he would 
invite him to be the secretary general of Itamaraty, replacing Ambassador Baena 
Soares, who will run for secretary general of the OAS. 


Africa 


Taking an accounting of President Joao Figueiredo’s official visit to five African 
countries, Minister Guerreiro said he considered the criticism of Brazil’s African 
policy by some sectors of society to be "a mystery.” The minister commented: “What 
seems obvious, in this case, is sometimes incomprehensible to some sectors.” 

He does not know for sure if South Africa's diamonds have anything to do with 

some positions that have been taken, in Brazil, against our African policy, but 

he assured that this policy is "well received throughout the world.” 


Assessing, Figueiredo’s visit to Africa, country by country, Guerreiro reported 
that Nigeria has a “philosophy similar to ours” regarding automony in arms produc - 
tion. He admitted the possibility of forming joint ventures between Brasilia and 
Lagos for the transfer of weapons technology to Nigeria. It has been agreed that 
Nigerians will come to Brazil for training in Army, Navy and Air Force schools. 


The foreign minister said that the two countries are engaged in creating mechanisms 


to reverse the downturn in trade. Brazil could buy more Nigerian petroleum and 
could export a great quantity of manufactured products. Nigeria is now altering 
its earlier priorities. Agriculture has become more important than industry. 


Brazil is also very interested in Algeria’s 5-year plan. Until now, this African 
arab country has concentrated on construction of public housing, but it feels it 
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has already substantially met the needs of the population. fhereforse it plans 

to turn its attention to other areas, including those which depend on construc- 
tion of infrastructures. Algeria wants to modernize 4,000 kilometers of rail- 
roads and to build dams. In addition, it wants to expand its petroleum explora- 
tion, to mount a petrochemical complex and to give Algiers an adequate airport 

and metro system. Brazilian firms could participate in all these undertakings. 
Brazil could also purchase more Algerian oil, raising the present quota of 

10,000 barrels per day to a figure still to be determined. The Figueiredo 
administration was also invited to act, together with Algeria, in third countries. 
Algeria allocates $300 million annually to poor countries. 


According to Guerreiro, the higher prices being charged by Senegal for its 


phosphate have been creating problems for Brazilian exportation. A “more detailed 
analysis of the situation” could lead Brazil to change its position and resume 
purchases of Senegalese phosphate. 


In Guinea-Bissau and Cape Verde, President Figueiredo could not have had a warmer 
welcome, according to Guerreiro. The minister said that the chief of state 

could hardly have been received so well in any Brazilian municipio. Brazil 
maintains “limited technical cooperation, but of good quality, with these two 


countries.” 


OAS 


Guerreiro frankly admitted that it was not part of the Brazilisn tradition to 


seek such offices as that of secretary general of the OAS, for which Ambassador 
Baena Soares will run. The minister explained: "The VAS has a certain special 
role. It will be whatever the member nations decide to make it. There has been 


a loss of prestige and a tendency to ignore its potential. It must assume a 
role suited to today’s circumstances, or make an effort to do so.” He said, 
however, that Brazil is not "in a battle” to win the general secretariat of the 


organization. 


The minister denied that Great britain is retaliating against Brazil because of 
the Figueiredo povernment’s position during the Falklands war. According to the 
minister, London has taken a "ready and willing” position regarding Brazil's 
problems with its foreign debt. The only hesitation is in the area of new 
credit to finance British exports to brazil. 


Guerreiro Lamented the misunderstanding among the superpowers with regard to dis- 
armament. He denied that Brazil is accepting U.S. aid for construction of a naval 
air base on the island of Trinidad, and he utilized a play on words to avoid say~ 
ing, if he prefers direct or indirect elections for the president f the republic. 
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COUNTRY SECTION BRAZIL 


BRIEFS 


COAL FROM PKC--Brazil could import up to 4 million tons of metallurgical coal, 
as well as the 2 million tons of petroleum from China already negotiated within 
the framework of a 5-year commercial accord signed last month between the two 
countries. According to a knowledgeable government source, the decision to 
import coal, and in what amount, will be made early next year when the Brazilian- 
Chinese Joint Commission meets in Beijing, and could be announced in May when 
President Figueiredo visits China. In turn, the Chinese plan to increase pur- 
chases of steel, wood, cacao, sugar, cotton and soybean oil from Brazil. Last 
August China purchased 460,000 cubic meters of woods recently, a steel indus- 
try delegation contracted to import 200,000 tons of steel. According to official 
sources, the goal is to increase trade substantially between the two countries 
Without worrying about maintaining a short-term positive balance. The Chinese 
have huge coal reserves, but they have problems with transportation, both in 
shipping the coal from the mines to the ports of embarcation and because of 
limited port capacity. | Text |] |Sao Paulo 0 ESTADO DE SAO PAULO in Portuguese 

26 Nov 83 p 25] 6362 


LIBYAN INTEREST IN ARMS, SHIPS--Adm Maximiano da Fonseca, minister of the navy, 
said yesterday that Libya is interested in acquiring Brazilian ships, as well as 
weapons, and that the Brazilian and Libyan governments may sign a protocol of 
intent in this regard. Yesterday the navy minister received Kamil Hassanae 
Maghur, Libya’s minister of petroleum, but during their 40-minute conversation 
they did not discuss business. "It was a courtesy call,” said Minister da 
Fonseca, but he later reported that a Libyan emissary, Colonel Rif, who has been 
in Brazil for several days, has expressed his country’s interest in purchasing 
various products. Minister Maximiano reported that the Libyan representative 

had visited ENGESA | Specialized Engineers, Inc], Avibras and the navy shipyards. 
Kegarding Libya’s interest in buying ships, the minister said it could be a 
training ship, a corvette and even an oil tanker. According to the minister, the 
incident of the Libyan planes in Brazil this year “has already been dealt with” 
by the two governments. Camilo Penna, minister of industry and commerce, who also 
met with the Libyan minister, said that Brazil could export capital goods and 
offer cooperation to Libya in the area of technology, standardization, standards 
and quality control. ‘The Libyan minister told Camilo Penna that his country is 
prepared to import as much as possible from Brazil. | Text ] |Sao Paulo 0 ESTADO DE 
SAO PAULO in Portuguese 26 Nov 83 p 24] 6362 
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COUNTRY SECTION COLOMBIA 


BANK OF THE REPUBLIC MANAGER ON FOREIGN DEBT 
Bogota EL SIGLO in Spanish 10 Nov 83 p 9 


[Remarks by Hugo Palacios Mejia, Manager, Bank of the Republic: "Colombia Can 
Handle Bigger Foreign Debt"] 


i(Text] "There is no need to reorganize the country's foreign 
debt since, under current conditions on the international 
money market, this would make servicing the debt more ex- 
pensive." 


Bank of the Republic Manager Hugo Palacios Mejia said that, given the character- 
istics of Colombia's foreign debt, it is possible to anticipate that the country 
will be in a position to take care not only of the obligations represented by 
the debt accumulated so far but also those which spring from future increases 

in that debt. 


In analyzing the foreign debt of the Latin American and Caribbean countries 
in che light of a conference held on this matter during the previous month in 
Caracas, convened by the OAS, the manager of the bank of issue [Central Bank] 
stressed the Colombian position in this field and added that, as the finance 
minister stated, there is no reason for any immediate renegotiation of the 
foreign debt. 


On the other hand, in the latest remarks published, Palacios Mejia emphasized 
the noteworthy recovery in coffee exports to the United States which, during 
the first 8 months of this year, showed an increase of 15 percent compared to 
the same period of time last year. 


In the opinion of the Bank of the Republic, the Colombian foreign debt--which, 
according to statistics supplied by the Ministry of Finance and Superbancaria 
[Bank Audit Agency?], which amounts to about 10,000 million pesos, including 
$6,400 million in public debt while the rest is private debt--can be managed 
in terms of its current structure, amortization deadlines, and average cost, 
in the face of a relatively strong international reserve situation. 


"Consequently, there is no need for reorganizing the country's foreign debt; 
under current conditions on the international finance market, this step would 
make servicing the debt even more expensive," Palacios Mejia pointed out. 
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The head of the bank of issue said that the administration, on the other hand, 
is thinking of a moderate foreign financing policy which, together with the 
use of tne portion of international reserves, would make it possible in long- 
range terms to surpass the economy's growth rate. 


Concerning the Caracas conference, Palacios Mejia said that the possibility 
of creating a cartel of debtors was studied there in an effort to promote 
combined renegotiation; this initiative however was considered to have little 
or no viability and instead the conferees opted for a document entitled 
"Bases for an Understanding" which laid down the basic principles for facing 
and solving current problems connected with the region's debt. 


In discarding the idea of the debtor cartel, it was argued that this alterna- 
tive was not viable because each country has different conditions and charac- 
teristics; this would create conflict at the moment when it comes to looking 


for combined renegotiation with the different creditors, both those that supply 
development loans and those that supply commercial funds. 


"In spite of the fact that managing the country's foreign debt at this time 
does not present any special difficulties, Colombia is fully in tune with the 
problem of the Latin American foreign debt and this has been its position in 
numerous international forums, Besides, it is of even greater interest to the 
country to seek solutions to problems existing in the area and to normalize 
finanical relations between international banks and the region sc as to get 
the loan funds necessary at this time for economic and political stability,” 


Palacios Mejia remarked, 
Foreign Exchange Situation 


Reyarding the foreign exchange situation, the latest statistics from tne Bank 
of the Republic have been processed only up to the month of August at which 
time international reserves came to $3,396 million, a decline of $1,497 million 


during this year so far. 


The drop in foreign exchange, according to the head of the bank of issue, on 
the one hand,sprang from the deficit of $1,452 million, in the current account, 
and, on the other hand, it came from the capital account which shows a decline 


of S45 mi j J ion. 


In analyzing foreign trade performance, we are struck by the increase in coffee 
exports to the United States in 1943 with an increase of 15 percent compared to 
last year. Out of the country's total current revenues over the first 8 months, 
$2,250.4 million, a good part comes from coffee sales in the amount of $909.4 
million which in turn represent 61 percent of the total export volume. 


Nontraditional sales abroad as of 31 August came to only $586.3 million, a 
figure that is $217 million smaller than for the same interval of time in 1942. 
However, the head of the Central Bank pointed out that, during the 6th month 
of the year, exports other than coffee went up $21 million compared to July 


of this same year. 
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As of the end of August, foreign financing showed a negative balance of 

945 million as a result of greater capital amortizations as against a decline 
in money use fundamentally in the public sector which shows a deficit of 

99/ million. The private sector came up with a positive balance of $12 million 
as against $191 million at the same date in 1982. 


After August, foreign exchange declined although at a lesser rate; t: 

figure is almost $3,000 million; but, as a result of the fact that foreign 
loans were obtained, due to the recovery of international coffee prices, the 
decline in imports, and the recovery of some nontraditional export lines, 

it is anticipated that the trend will be reversed and that the reserves wil! 
once again increase, 


oday tne 
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COUNTRY SECTION COLOMBIA 


M-19 COMMANDER ON SIGNIFICANCE OF MADRID DIALOGUE 
Bogota EL ESPECTADOR in Spanish 10 Nov 83 p 15A 


(Text| The high command of M-19, consisting of Ivan Marino Ospina and Alvaro 
Fayad, disseminated an announcement dealing with the dialogue conducted in Spain 
between them and President Betancur; in the announcement they indicate that 

they went to Madrid to start talks with the Colombian head of state "with the 
dignity and significance of maintaining and developing the search for peace with 
justice and democracy.” 


After emphasizing the fact that this is the first time that a Colombian chief 
executive is meeting with representatives of the guerrillas, the high command 
explained that it was agreed soon to hold new talks in Colombia between Presi- 
dent Bbetancur, M-19, the FARC [Revolutionary Armed Forces of Colombia], and 
other guerrilla forces "in order to seek a cease-fire and the demilitarization 


of the areas of violence." 


"Purthermore, direct and flexible mechanisms vere created whose function it 
will be to prepare and make the coming conversations feasible,” the announcement 
also pointed out. 


According to the high command, the dialogue with President Betancur will cover 
the country's most urget social, economic, and political problems as well as 
international aspects, such as the situation in Central America, "The progress, 
agreements, and development of this meeting will be explained in depth during 
the next several days to the nation as a whole,” Ospina and Fayad explained. 


‘Dialogue Does Not Humiliate” 


Before restating that amnesty has never signified peace but just "a big first 
step," the command pointed out that the movement restates its unalterable readi-~ 
ness for peace and that it therefore "today issues an appeal for redoubling 
efforts to isolate those who are in the minority in this issue and those who 

are in favor of war, in other words, those who both at home and abroad oppose 

a dialogue with the armed people; those who continue to lay traps for those 

who believe in political situations; those who from their positions in the 
field of high finance plant and spread injustice and those who, from their 
positions in the government and in the armed forces, oppose the peace moves of 
President Betancur who was courageous enough to understand and follow up on the 
idea that talk does not humiliate anybody and that it does not demand surrender 


Or bet rayal _ 
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foday we alert and summon the popular, patriotic forces, tiie labor unions, 
the natives, the religious, the students and the politicians; the nationalist 
sectors of the Armed Forces, the Congress, the intellectuals and the newsmen 
to prepare and participate in a grand dialogue between the government and al] 
of the nation's social, political, economic, and military forces," the 
message furthermore says. 
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COUNTRY SECTION COLOMBIA 


PCC SUPPORTS BETANCUR DIALOGUE WITH GUERRILLAS 


Bogota EL ESPECTADOR in Spanish 18 Oct 83 p 7A 

a 
/Text/ The central executive committee of the Communist Party of Colombia 
described as "a piece of good news" the dialogue initiated by President Betancur 
with the guerrilla movements in search of peace, and announced its desire that 
conversations for the same purpose with the Revolutionary Armed forces of 
Colombia, FARC, begin soon. 


[n a public announcement released at the last hour, the above committee also 
revealed the existence of a document signed jointly by the FARC and the M-19 

in which they set forth their points of view as to the formulas whereby pacifi- 
cation of the country may be achieved. 


The announcement reads as follows: "President Betancur's initiation of a dialogue 
with the guerrilla movement is a piece of good news. The Communist Party of 
Colombia has been asking the working masses to exert pressure on the government 

to isolate the militarist tendencies that resist the granting of a truce, to 
suspend punitive operations against the farmers and to initiate a surprise 
dialogue with those who have risen up in armed revolt. We recall that barely 

| month ago the defense minister, Gen Landazabal Reyes, stated that the power 

had been created to settle the conflicts." 


"We are authorized to announce that the central executive committee desires the 
speedy initiation of the dialogue with the FARC and prays for the achievement 

of the objectives contained in the document which was signed jointly on 25 April 
by this organization and the M-19, the text ofwhich we transcribe herewith: 


"l. To agree upon a truce between the guerrilla movement and the armed forces 
that will involve the cessation of hostilities and of the operations of extermina- 
tion against the farming areas, the abolition of controls over the civilian 
population, of tortures and assassinations, the removal and trial of the agents, 
promoters of and those mainly responsible for the military apparatus known as 


the MAS. 


"2, Amnesty, as an initial step toward peace, must be complemented in the first 
place by the direct dialogue between the delegates of the government and the 
guerrilla forces and must include the release of all political prisoners and 
respect for the liberties of the individual, as well as the protection of the 
opposing with effective guaratnees. 
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3. To look for a solution to the economic crisis, not by unloading it onto 
the shoulders of the workers, but by making the big capitalists pay and the 
implementation of measures designed to remedy the high cost of living, unemploy- 
ment and the housing shortage, to improve education and public health, and to 
rehabLlitate the areas hit by official violence. 


"4. To undertake a serious study of the various pronouncements that have been 
made by the democratic forces with regard to a progressive political reform 
that will modernize the decrepit structures of the Colombian Government and 
abolish the obsolete formulas that consecrate but one thing: rule by an 
oligarchy.” 


8049 
CSO: %3348/62 
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COUNTRY SECTION COLOMBIA 


BRIEFS 


FARC KIDNAPPERS IN CUSTODY --/Neiva, 27 October/--Units of the intelligence 
section of the Judicial Police and the Investigation Department of the adminis- 
trative district of Huila have arrested a total of eight members of the Third 
Front of the Revolutionary Armed Forces of Colombia, FARC, in operations carried 
out in Bogota and Neiva and have charged them with responsibility for the 
kidnapping of Mrs Isabel Cueto de Dussan, ransom for whom was being negotiated 
in the nation's capital. The woman, whose permanent residence is in Bogota, was 
kidnapped on 5 October as she arrived at the El Oriente ranch of which she is 
the owner and which is located in the municipality of Campoalegre, 30 kilometers 
from the city of Neiva. No report of the kidnapping was made to the authorities 
or to the communications media and members of the victim's family moved immedi- 
ately to establish contacts in Bogota through which to negotiate the ransom. 
When police intelligence services received the report, investigations were 

begun and produced positive results when arrests were made in Bogota of the 
second in command of the Third Front of the FARC, Hernando Aguirre Restrepo or 
Alberto Zapata Lemus, known in the subversive organization under the alias of 
Alirio, and of Jose Ignacio Gil Correa, alias Ever, the man in charge of the 
group's finances. Both were the very individuals who were negotiating the 
woman's ransom with members of her family. The operation continued in the 
greatest secrecy in order to free the kidnapped woman in a short space of time. 
A few hours later arrests were made in Neiva of six additional members of the 
group. These are: Dimeyer Hernandez Sanchez or Juan de la Cruz Beltran, alias 
Martin; Hernando Ortiz Sanchez, alias Javier; Jose Eli Collazos Calderon, alias 
Fidel; Luzdely Beltran Ramos, alias Aide; Lucila Sanchez Ramirez, alias Doris; 
and Maria Eugenia Alza Ramos, alias Gema. The eight individuals detained remained 
at the disposition of the Ninth Brigade for a time, but were finally transferred 
to the prison of the Judicial District, where they are at the disposition of an 
examining magistrate of the criminal court. Despite the detention of a good part 
of the members of the guerrilla cell, the fate of Mrs Isabel Cueto de Dussan 
remains a mystery to the authorities and the members of her family. /Text/ 
/Bogota EL ESPECTADOR in Spanish 28 Oct 83 p 13A/ 8089 


M-19 GROUP PRE-EMPTS BROADCAST--Under the pretext of looking for the restroom, 

a group of hooded youths, who said they belong to M-19,entered the premises of 
the Colombian Radio Broadcasting Group and after intimidating station personnel, 
they issued a proclamation on the air. The "takeover" took place approximately 
at 2130 at a time when the Santa Fe--America soccer game was being broadcast 
from the El Campin Stadium a few blocks from the station's location. The 
announcement lasted 10 minutes and dealt with the "Dialogue of Madrid" as a 
positive event; it announced new interviews with the participation of other 
guerrilla groups and reaffirmed that the amnesty is only one step toward 
achieving peace. [Text] [Bogota EL ESPECTADOR in Spanish 10 Nov 83 p 15A} 

5058 

CSO: 3348/85 
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COUNTRY SECTION CUBA 


CONFERENCE ON CONTRADICTIONS BETWEEN U.S., LATIN AMERICA 
Perez Herrero Opens Conference 

Havana GRANMA in Spanish 19 Oct 83 p 1 

[Article by Nidia Dias] 


[Text] At the Convention Palace yesterday, Antonio Perez Herrero, alternate 
member of the Politburo and a member of our party's Secretariat, officially 
opened the International Theoretical Conference on contradictions between the 
United States and Latin America at the present time. Participating in the 
conference were representatives of 86 parties and organizations from the 
Latin American continent and special guests from the Communist parties of the 
United States and Canada. 


In his opening address, Perez Herrero said that at the present time, millions 
of Latin Americans are wondering about the cause of the contradictions between 
what Jose Marti called “our America" and "the other one," the America of the 
bankers and exploiters. At the same time, they are heroically facing the 
forces of interventionism and fascism, generously shedding their blood, defend- 
ing their achievements and trying to take back what has been stolen from them. 


Also present on the speaker's platform were Jesus Montane, alternate member 
of the Politburo and a member of the Secretariat, Fabio Grobart and Raul Val- 
des Vivo, members of the Central Committee of our party, and Yuri Skharov, 
editor of the REVISTA INTERNACIONAL, which, along with the Communist Party of 
Cuba, sponsored the event. 


Working Meetings 


Speaking at the first two working meetings yesterday were the representatives 
of Antigua, Barbados, Dominica, Guadalupe, Guyana, Haiti, Jamaica, Puerto Rico, 
the Dominican Republic, Canada and San Vicente, who, in reading their respec- 
tive reports, dealt with aspects relating to the economic penetration of the 
United States in the region, which is expressed. they said. in an increase in 
the foreign debt of those countries, higher foreign investments and an un- 
limited increase in unemployment. 


They also pointed out the increased presence of American news media as a form 


of ideological penetration in the area and the use of the elements of 
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anticommunism and nationalism in order to try to neutralize the radicalization 
of the revolutionary movement. 


Certain speakers agreed that, despite the imperialist presence on the contin- 
ent, the responses of the people are ever more revolutionary, which turns the 
motto of living free or dying into a slogan of the anti-imperialist struggle. 


Perez Herrero Speech 
Havana GRANMA in Spanish 19 Oct 83 p 2 


[Speech by Antonio Perez Herrero, alternate member of the Politburo of the CPC, 
at the opening session of the international conference on "Contradictions 
Between the United States and Latin America and the Caribbean at the Present 
Time,"’ sponsored by the REVISTA INTERNACIONAL and the Communist Party of Cuba] 


[Text] Esteemed Comrade Skliarov, editor of REVISTA INTERNACIONAL and alter- 
nate member of the Central Committee of the Communist Party of the Soviet 
Union; 


Esteemed comrade guests and observers; 


In approaching the work of this conference, called in conjunction with the 
REVISTA INTERNACIONAL, we should like to emphasize the exceptional importan e 
of the topic it will discuss, which is obvious in its title: "Contradictions 
Between the United States and Latin America and the Caribbean at the Present 
Time." 


We hail the presence of 86 parties and organizations from Latin America, the 
United States and Canada, which points up the interest aroused by this theore- 
tical event. Such broad representation also confirms the great significance 
to our parties of the current period, whose distinctive mark is the defensive 
struggle for national and social liberation. 


Millions of Latin Americans are now wondering about the cause of the contra- 
dictions between what Jose Marti called “our America” and "the other one," the 
America of the bankers and exploiters, at a time when they are heroically 
facing the forces of interventionism and fascism, generously shedding their 
blood, defending what they have accomplished and trying to take back what 

has been stolen from them. Nicaragua, El Salvador, Chile and Argentina are 
the most striking examples of the contradictions between the decadent empire 
and our peoples, determined to win their second and definitive independence. 
No one can now say what specific form the confrontation will take in each case 
or what sacrifices will be needed, but there can be no doubt that there will 
be an end to the imperialist domination of the United States over our continent. 


The agenda of this conference encompasses issues of different natures (socio- 
economic, political, ideological, strategic and cultural), each of which is 
an extraordinarily vast field enabling us to join together in comparing cri- 
teria and helping to shed light on matters of essential importance making up 
the most urgent political agenda of the revolutionary movements, the workers 
movement and democratic and progressive forces on our continent. 
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The fate of Latin America is of exceeding importance on the political evolution 
of other areas. One has but to think what the liberation of Cuba has meant for 
the continent and beyond in order to realize the significance which a Latin 
America truly free of imperialism will have for the world historic process, 
without even mentioning what the realization of Bolivar's dream of a single 
continental pact [? text not clear] would mean. 


Since history is not geography, the light can come from various places. The 
days of Latin American liberation, delayed by brutality or prejudice. will 
indeed come, in spite of everything, accompanied by the fulfillment of Pablo 
Neruda's request: "Woodsman, awake!" 


The liberation of Latin America will undeniably accelerate the victorv of 
American workers, our brothers, whose legitimate representatives are here with 
us, allowing us to confirm what Jose Marti said: "I love the land of Lincoln 
as much as [ fear that of Cutting." For the democratic and revolutionary ad- 
vance of the Latin American process, it is indispensable, as the war in 
Vietnam proved, to have the solidarity of the people of the United States, 
their protest over the plans already underway to send young Americans to die 
and to kill in order to maintain imperialism as the policeman of the world. 


At this important event, whose purpose is theoretical reflection in which -- 
it is almost superfluous to say -- we do not all share the same ideology and 
may even disagree with respect to certain problems, both national and inter- 
national, there is one underlying question whose response will affect our 
debate. That question is: What is the basic contradiction between the United 
States and Latin America and the Caribbean? The answer could not be more 
diaphanous. 


The United States is not only bent upon maintaining its already longstanding 
neocolonial domination of Latin America (in Puerto Rico, colonial domination). 
but rather, it is trying, by every possible means, to strengthen it as part 

of its overall strategy of ruling the planet. Proof of this is openly ex- 
pressed in that kind of "Mein Kampf" of the Republican Party known as the 
"Santa Fe Document,” a political stunt recommending the destruction of the 
Soviet Union and the whole socialist camp, liquidation of the national libera- 
tion movement, the establishment everywhere of governments subjected to the 
simply monstrous general line of local wars and practical. concrete, immediate 
preparation for worldwide nuclear war. 


From its very emergence, as Bolivar said, the United States has appeared to he 
destined to plague our nations with misery in the name of freedom, and now that 
the situation in Latin America is escaping its control. it is mobilizing to 
prevent any social change, without regard to means, because with the Reagan 
Administration, an ultraconservative clique has come to power whose openly 
war-mongering, fascistic foreign policy once again brings the spectre of mili- 
tary aggression against our countries into the forefront. 


An important phenomenon is coming about, a confirmation of the well-known law 
on revolutionary change discovered by Lenin. [It demands urgent study in order 
to understand thoroughly the current aggressiveness of the United States. 








The process begun since the end of World War II shows that the United States 
used the conflict to gain a dominant position in the imperialist field, parti- 
cularly in Latin America. It created the OAU, the TIAR [Inter-American Reci- 
procal Assistance Treaty], a whole mechanism tying the sheep to the wolf, 
while its capital replaced European rivals in our underdeveloped economies. 
The Cuban Revolution in 1959, the Bay of Pigs in 1961 and the whole process 

of consolidating socialism in Cuba began the crisis of absolute imperialist 
domination and confirmed another important law: that of the possible break in 
the weakest link. When the imperialists screamed after the Sandinist victory 
that they would never again allow another Cuba, Fidel Castro warned that what 
they could not tolerate was for Nicaragua to be, as it is, a new Nicaragua. 


Once again taking the well-beaten path, the imperialists conceived of using 
Central Americans against Central Americans in order to put down the liberating 
insurgency in El Salvador and Guatemala, wherever it might arise, confident 

that a revolutionary development on different levels would give them the 
possibility of shackling the liberating fire. Thus it was: socialism in 

Cuba, revolution in the democratic-revolutionary phase in Nicaragua and Grenada, 
the ascent of the anti-imperialist confrontation in all of Central America. 
transformed into the epicenter of the continental struggle and nevertheless. 
apparently unlimited dominion in South America. 


Whole Continent in Turmoil 


That scheme has now broken down and imperialism is discovering its error in 
calculation. The whole continent is in turmoil. The revolutionary process 
is growing stronger wherever it has conquered or is moving forward, to the 
point where it is now able to withstand direct armed intervention by the 
United States. 


Naturally, the people of Central America want to live in peace, following 
political accords that are honorable for all parties enjoying their inalien- 
able right to self-determination, to decide their own destiny, free themselves 
from torturers and assassins who only hold power through the use of counter- 
revolutionary violence. 


However, what Marx ironically pointed out in a Europe besieged by war and 
revolution halfway through the 19th century is now occurring: The so-called 
"yarty of order" is turning into the “party of disorder."" Those who have al- 
wavs farsically invoked solutions of peace now reject them. For Cuba, there 
can be no doubt and Fidel told American newsmen so on 28 July: 

"Tl agree with the Contadora proposals that a political solution should be 
sought based on respect for the sovereignty of nations, nonintervention in 
internal affairs of other countries. This implies that every country wil] 
have the political system it prefers. If it wants to be capitalist, let it 

be capitalist. If it wants to be socialist, let it be socialist. If it wants 
a combined system, a combined system, if such were possible. In other words, 
[ believe that the principle of self-determination is essential; the principle 
of nonintervention is essential. And I believe that we could all hold to that 
principle: we, the United States, all the countries of Central America. 
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In order to strengthen its dominion over our continent in the economic field, 
the United States uses its monopolies, which are now taking the form of trans- 
nationals. In the political and social sphere, the foreign voke is maintained 
through the domination of the native oligarchy, reduced to the sad role 
lowly accomplices. In the ideological field, there is a combination 
whole range of methods, instruments and techniques. under the common denomina- 
tor of the outright falsification of events. 


Any system for the oppression and exploitation of our peoples by American’ 
imperialism involves deceit, demagogy and lies and recently. with Reagan's 
ascent to power, the enthronement of what we might call ideological terro 
As we know, that is one of the traits of fascism. It is part and parcel of 
his aggressive, belicose and adventurist foreign policy. 


The name of Reagan calls forth the words of Karl Marx on the “old Ladino" 
Louis Bonapart, of whom he wrote that that caricature of an emperor “conceived 
of the historic life of nations and the great acts of government and of state 
as a comedy in the most vulgar sense of the term, as a mascarade in which the 
great costumes, phrases and gestures are nothing more than a mask to hide 41] 
that is petty and wicked.” 

The difference between both "players" is that "all that is petty and wicked" 
to be hidden from the peoples of the world -- the American people themselves. 
first of all -- is the accelerated march to war, an act of unforeseeable 
consequences which inposes, in Central America and the Malvinas, the Middle 
East and southern Africa, the shedding of blood of the people. while ‘est 
Europe is transformed, with the installation of the new missiles, into 
gigantic hostage of the United States, ready to be sacrificed without mercy 
in the first Hitlerian-type strike. 


' 


The United States presents itself as Latin America's "good neighbor," when 
a few figures taken from the admirabie report by Comrade Fidel Castro to the 
latest summit conference of nonaligned countries shows its condition as an 
oppressor, exploiter and looter. 


Latin America owes half of the debt of the entire Third World to the trans- 
nationals and imperialist countries: $300 billion. $1,900 per person. More 
than any other continent, it has to acquire more debts just to pay the obliva- 
tions of the debt itself. Between 1970 and 1980, $33.437.000.000 were invested 
in Latin America, most by American monopolies, but they took out earnings of 
$38,642,000,000. This iniquitous exploitation results in millions of unem- 
ployed workers, millions of peasants without land, hunger and poverty everv- 
where. 

The United States presents itself as the champion of democracy, but wit! 
spect to Latin America, the governments in Washington have preferred to back 
military coups against the people, regimes unaware of the most basic human 
rights, in a word, the military dictatorships whose modern biotype is Pinoche 
whom the American CIA, spurred on by Kissinger. put in power for the pure 

and simple establishment of a fascist regime. In the height of the mascarade, 
Reagan commissioned that same Kissinger to coordinate Washington's Central 








American policy, which means that it is attempting. by all means, to keep 
governments in El Salvador, Honduras and Guatemala that from a distance resem- 
ble that of Pinochet and closer up, in their subservience, resemble the govern- 
ment in Saigon, which now appears antediluvian. 


The United States presents itself as the defender of "Pan Americanism,” which 
it unhesitatingly attributes to Bolivar, just as it has had no scruples about 
giving the radio broadcasts it proposes to direct against Cuba the name of Jose 
Marti, our national hero and the first to call imperialism by its name. 


The United States remains bent on the absurdity of presenting the growing re- 
sistance of the countries and peoples of our continent to its domination as a 
mere plot of the Soviet Union and Cuba. 


The Cuban Revolution, not imported from anywhere, opposed in principle to the 
exportation of revolution, is and will alwavs be an unwaivering supporter of 
having each nation on our continent. every people in the world, freely decide 
its own destiny. That is the central idea linking the Soviet Union and the 
entire socialist community with the national liberation movement and with all 
those fighting for peace in the world. 


At the same time, Cuba, which has been able to withstand the pressure of 
imperialism and its criminal military, economic and political aggression for 
a quarter of a century, thanks to the firmness of our people, the proletarian 
internationalism of the USSR and the world solidarity of peoples, has been, 
is and will continue to be internationalist and with our support, those who 
have been fighting for their national and social liberation, democracy and 
peace will be able to continue. 


Latin America’s Right To Be Itself 


This explains why Cuba, in addition to backing peace moves such as those of 
the Contadora group, now comes out for measures encouraging the development 
of our economies through cultural exchanges and anything else that can bring 
us together. Ideological or political differences cannot be obstacles to 
common actions in defense of Latin America's right to be itself, to seeing 
each of its peoples choose the future it prefers. We Marxist-Leninists have 
no doubt that in the long run, the ideas of the supreme humanism embodied in 
the revolutionary proletariat, the ideas of Marx, Engels and Lenin, will come 
to prevail throughout our continent, just as they have prevailed in Cuba. No 
Yankee, military or ideological terrorism can prevent our peoples from dis- 
covering the truth, from fighting for it and making it triumph! 


The Seventh Summit Conference of Nonaligned Countries was one more expression 
of the growing imperialist isolation and proof that anti-imperialism has grown 
in the feelings of the peoples of the underdeveloped countries and their gov- 
ernments. If many of these nations have not yet opted for socialism, it is 
already clear that the underdeveloped and subservient capitalism imposed on 
them by colonial and neocolonial domination is not the solution to its big 
problems. 


+ 
WwW 











j ’ 


‘ 
rer, 
7 4 


‘ 
a 


. 


relations hetween 
ne 
‘rowing 
mergence 


intends 


diversity 


and 
ic 


periphery and 


the 


+ + 


nat 


+ 


4 


zyuing with 


+ 





imperialism 


inability of the system t: 


alternative 


exceedingly 


interests 


3 particular repercussion 
a reordering of priorities 
exity, 


~ 


considerably. 


symptoms of its historical inviabi] 
hegemony of 
inf lexibi 


circumstances 


through risky, difficult 
frontation 
maximum mobilization 
blackmai] 


far-reaching 
independence. The triumphs of 
we are special witnesses 
ignoring. 


pe p | es O 


he militaristic 
settlement 
icaragua, 
agpreements 
rights policy 


resources 


incorporating 


otectionism. 








* | ’ ‘ 

r ryé rat mi 
1i) j } } Tye 
‘ P } , ‘ 

rr JOT ALHeS A W 
y if ertal rj 
re i] ° 
' y ricoh clit? fearle 
} i] ] 1] 
ri P ‘ ret fy . 
i , } i ' 
f O71 an i¢ 
mf sferr “Wi 1) 
j . 
ye 
t t ' | 
ere oday + 
’ ¢ ‘¢ i 
hy rile A Ad t Bele 
) “7ifment t frye 
7 eet © Y ‘ 
dt i “i . 


je’ atree 
yr 1 
i 
! j 
siegte ; 
; | i? 
e + 
, Lire 
r 
b 
‘ P ) 
! ‘ 
(AW 
t oft ave 
reer by ge 
1 
‘y 
f ' 
, i | 
‘ 8 ’ 
1 ‘ 
Dp Te 
‘ 4 
‘ 4 ’ 
; i ii 
f t a 
‘ ‘i 


, , * ‘ + 
j 6G) ya 
‘ 
4 ’ 
1S if 
, ‘ " 
. tyr cer 
‘ iiia J 
‘ 
. . mer 
e i] 1%” Ji 


r message 


' ‘ 
; ’ 7 
j ry) y ory 


ur cause 


tes and Lattiys merica 

g system of continental] 
] 4 ’ 4 ’ 

, cesopite retreats in 

the anti-imperialist 

Or nope 18s not artli- 


which all o 


4 
eC Ona 


We are brougt 
and the Caribt 


of 


Bou ld obscure 


independer 


} 
; 


t 


~ 








LAWYER DENIES CHURCH PERSECUTED SINCE REVOLUTION 
Havana PRISMA LATINOAMERICANO in Spanish Aug 83 pp 24, 26 
[Article by Dr Raul Gomez Treto: "Monsignor Boza, What a Pity!" | 


(Text ] The author of this article, Dr Raul Gomez Treto, 

a Catholic Cuban jurist. He lives in Cuba with nis wife and 
their five children. He has practiced nere as a lawyer and 
legal adviser ever since his graduation in 1954. He was ap- 
pointed by the Cuban bishops to preside over Cuban Catnol ic 
Action during the 1960's. Subsequently, he has been on ecciesi- 
astical lay apostolate and ecumenical committees. 


Gomez Treto has directed the Catholic center for ecumenical 
studies and headed the delegation of the Cuban Catholic Cnurcn 
to the Third World Congress for the Lay Apostolate neld ir 
Home in 1967. By church appointment, he was also the Catno! 
Church's legal representative in legal proceedings like tne 
one concerning intervention in the Cristobal Colon cemetery in 
Havana and in negotiations like the purchase of tne Good Snep- 
nerd Seminary property by the Cuban Government. All of this 
is mentioned in the article we present below. Gomez Tretc 
currently a member and leader of national, continental and 
international ecumenical movements. 


Hecently some U.S. Catholic priests of the many who have visited Cuba snowed 


me a Miami newspaper of 25 September 1982 which published some inples 
datelined Washington, 24 September 1982. Those cables reported statements 


made by Monsignor Boza Masvidal, the former auxiliary bisnop of Havana who 


nas not lived nere since 1961. 


Monsignor Boza spoke of things like the “prison for dissident pr 

tuba; the "confiscation of church property" by the revolutionary governmer 
b . . 

"limitations in the freedom of the priests and parishioners"; a reduction 


the number of priests; a "dramatic decline in Catholic baptisms and marriage 
and government sanctions against those who marry in the churcn and give tne 


children a religious education. 
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COUNTRY SECTION ECUADOR 


CENTRAL BANK ON PUBLIC, PRIVATE FOREIGN DEBT REFINANCING 
Guayaquil EL UNIVERSO in Spanish 18 Oct 83 p 3 


/Text/ (ANE)--Eighty percent of the external debt in the private has now been 
refinanced in comparison to only 25 percent of the public debt, specified the 
general manager of the Central Bank, Abelardo Pachano. 


This means that the problem of refinancing the expirations or maturities of 
the years 1984 and succeeding involves mainly the public sector. 


If the percentave figures mentioned by the Central Bank are analyzed, it would 
be feasible to obtain in round numbers the total amount of the debt. 


The publi debt refinanced up to now amounts to 1.502 billion dollars. If this 
amount corresponds to 25 percent, then it means that the total public debt is 
around 4.208 billion dollars. 


The refinanced private debt this year is in turn 950 million dollars. If this 
amount is equivalent to 80 percent, it would make the total amount of the 
(registered) private debt about 1.187 billion dollars. 


This would mean that the total public and private debt amounts to 5.395 billion 
dollars. 


Nevertheless, the figures which have been handed cover by the Central Bank to 
the International Monetary Fund and this organization's own estimates situate 
the public and private debt: 














Figures expressed in millions of dollars. 


Amortization Interest 
1983 Without renegotiation 1,856 633 
With renegotiation 755 B04 
1984 Without renegotiation 672 472 
With renegotiation 825 622 
1985 Without renegotiation 647 391 
With renegotiation 870 511 
1986 Without renegotiation 647 318 
With renegotiation 870 408 
1987 Without renegotiation 559 245 
With renegotiation 782 305 


The analysis of these figures reveals that the only thing renegotiation achieves 
is to defer payments and charge them to the coming years. That is, the relief 
is temporary, for from 1984 on, heavy outlays must be made. 


That is, the refinancing of the 1983 debts and maturities allowed the country 
to experience some temporary relief, but from 1984 on the situation will be 
reversed and the amounts of service on the debt will have to increase. 


This means that Ecuador will have to refinance the new maturities and expirations 
under acceptable conditions to prevent the national economy from becoming 
totally strangulated, with 75 percent of its exports pledged. 


Budget Analysis Begun for 1984 


Quito--The Legislative Budget Commission of the Parliament yesterday initiated 
the analysis of the preliminary draft budget for the 1984 economic fiscal year, 
which amounts to the sum of 104.8 billion sucres, which means that there has 
been an increase of 29 billion sucres in relation to the budget corresponding 
to the current year. 


Revenues 


The total revenues anticipated in the aforementioned draft come to the amount 

of 104.8 billion sucres, which in relation to the 1983 budget means a relative 
growth of 44.6 percent. But if the comparison is made at constant prices, then 

the budget shows a decrease, for there is a two-percent reduction, if the figures 
are deflated, remarks the president of the republic in an official communique 

sent to the legislature when he handed the 1984 proforma budget to the legislature. 


President, Hurtado Larrea explains in his official communique that the significant 
increase in estimated revenues is justified by projected economic activites; the 
hest process of control and collection of taxes; an average price of US $28 per 
barrel of oil at a kind of average official exchange of 63 sucres per dollar; 

new revenues grouped under the name "special account funds," among which are 
included mainly the monetary stabilization surcharges established by the Law of 
Economic Stabilization and Control of Public Spending. 
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COUNTRY SECTION ECUADOR 


SOCIALIST PARTY TO PARTICIPATE IN COMINC ELECTIONS 
Guayaquil EL UNIVERSO in Spanish 17 Oct 83 p 5 


/Text/ In agreement with the resolutions of the latest Extraordinary Congress 
of the Ecuadorean Socialist Party, the latter will participate in the upcomi 
national and regional elections within the established Socialist Front formed 
by the aforesaid party, the Revol 

People’s Party, the latter formed by organized workers in the country: 
Dr Elias Sanchez Sanchez in hi tary general of the Guavas 
Provincial Council of the Ecuadorean Socialist Party, adding that No 17, which 
corresponds to the PSE, will be used. 


utionary Socialist Party, and the ECuadorean 
so declared 
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In this province, the leadership of the Socialist Front is already in agreement 
with the main leaders of the three previouslv-mentioned political groups, formed 

as follows: Dr Elias Sanchez for the Socialist Party, Mr Jorge Reynolds, for 

the Revolutionary Socialists and Eng Gustavo Darquea for the Ecuadorean People's 
Party. This organization is working actively and has organized several commissions 
among which may be mentioned those of Finances and Press and Advertising, the 
first, including Dr Carlos Morales Saenz de Viteri, who presides over it, and 

the second Prof Richard Chavez Coca, Hector Dulcey, Tito Villacreses and Urbano 


Granda. 


The Socialist Front will participate in the electoral process with its own 
cnadidates, whose list will be presented for consideration in the countrv until 
next week. For the moment and on account of having been requested on an emergency 
basis, Guayas recommended for the national right of succession to Deputies for 
Ecuadorean Socialism the names of Dr Macario Gutierrez Solorzano and Dr Filiberto 
Aguirre Gavilanez, constitutent and deputy respectively, a particular which was 
communicated by the Secretary General of Socialism of el Cuayas to the CEN 
/National Executive Committee/ of the Socialist Party represente y } 4] 
Cabeza de Vaca and to the Acting Director of the Socialist Front, Dr Sergio 


Velez Valarezo. 











COUNTRY SECTION ECUADOR 


EFFORTS TO FORM CENTER-LEFT FRONT REPORTEDLY FALL 


4 


Quito EL COMERCIO in Spanish 17 Oct 83 p D-10 


/Text/ Notwithstanding efforts made to return to the idea of forming a front 
of several parties, made to compete with the presidential candidacy of Leon 
rebres Cordero, the task seemed to be impossible according to statements made 
by several political leaders. 


The director of the Democratic Party in Pichincha, Oswaldo Torres Gonzalez, 

said that a remark published in EL COMERCIO, posing directly the decline of the 
candidacies of Francisco Huerta Montalvo, Julio Cesar Trujillo and Rene Mauge, 
is inadmissible and contrary to law, recalling that Huerta had for some time 

now been advocating the Center-Left Front, but that when the initiative failed 
the ticket was completed with Rodrigo Espinosa Bermeo for the vice presidency; 
he denied that difficulties had arisen in most recent days. 

"The candidacy of Dr Huerta is not subject to review," he repeated emphatically, 
innouncing that "we are woine to be in the second electoral round" and admitting 
that the help of the other Center-Left parties will then be needed, while he 
abstained from commenting on possible resignations by Mauge and Trujillo, saying 
that "we do not have informers planted in the other parties." 


During the "One O'Clock" /Una hora/ TV program, the candidate of the Alfarist 
Radical Front to the vice presidency of the republic, Miguel Falconi Puig, said 
that the presidential candidacy of Jaime Aspiazu has not been questioned. On 

the contrary, its “backing is increasing, thanks to his platform and the high- 
mindedness and seriousness with which he is running his campaign"; regarding 
Trujillo and Mauge, he stated that they must keep in the civic competition "from 
every point of view," and, as reyards electoral perspectives, he expressed 

faith that the FRA /Alfarist Radical Front/ ticket will get to the second round 
and that, when it achieves power, it will require the support of other Left-Center 


rroups., 


In his turn, the candidate to the legislature of the Social Christian Party, 
Jose [turralde Arteaga, rejected the qualifications of Right and Left, saying 
that it is a matter of simple commonplaces devoid of significant content for 
the people, who should be told the truth, and to whom effective remedies should 


be proposed for the serious circumstances that they are facing. 
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COUNTRY SECTION ECUADOR 


BRIEFS 


NEGATIVE GROWTH RATE--Quito (AFP)--For the first time since 1968, the Ecuadorean 
economy will register in 1983 a negative growth rate of 0.4 percent, a culminating 
point in the economic winding down experienced in most recent years, a study by 
the Industrial Development Center of Ecuador /CENDES/ reported in Quito. The 
document, based on forecasts by the Central Bank, maintains that conomic 
activities will undergo real negative rates, except for the petroleum and gas 
sector, which have begun to turn, serving as an excuse for the country's - 
difficult position. /Text/ /Guayaquil EL UNIVERSO in Spanish 17 Oct 83 p 1/ 
12448 


CSO: 3348/30 














COUNTRY SECTION EL SALVADOR 


HEALTH MINISTER REVIEWS PROBLEMS IN EAST 
San Salvador LA PRENSA GRAFICA in Spanish 5 Nov 83 pp 4, 47 


/Text/ In spite of the state of war in which the country is living, health 
programs are regularly being implemented (in the Eastern Area), now with the 
new strategy of having the people participate in these activities aimed at 
seeking health and well-being. 


This was reported by the minister of public health and public assistance, Dr 
Napoleon Eugenio Cardenas, who added that now it is the very people of the 
communities, mainly rural, who are interested in participating in the health 
programs which are being carried out on the national level. 


Moreover, Dr Cardenas said, we have now faced primary health care assistance 
with another new strategy: and instead of waiting for people to come to the 
hospitals, the hospitals have come to them and have provided them with vaccina- 
tion programs, oral rehydration programs, breast-feeding, environmental] 
Sanitation, etc. 


In this way disease prevention is practiced before diseases can attack and make 
people resort to the hospitals, stated Dr Cardenas. 


Of course, he stressed, these programs would have no meaning or success if we 
did not have the participation and cooperation of the citizenry, which in short 
is what makes it possible for these activities to be carried out satisfactorily. 


Within these same communities, rural assistants are prepared who are the ones 
who promote and create an awareness in their areas of the need for supporting 
these programs, as part of the government's total strategy, which is to achieve 
"Health for everyone by the year 2000." 


The minister of health reported that the war situation has had an effect on 
health care in several areas of the eastern sector of the country, but this 
situation has been faced with mobile units that serve and look after all the 
towns and communities affected. 


He said that about 10 health units have been destroyed or pillaged by the 
guerrillas, but that this has at no time meant abandonment of the health programs 
in that area of the country. 














Likewise, he indicated, we still have the problem of supplying with medicines 
the nealth posts of all these places, but this situation has been faced with the 
ooperation of the armed forces, which duly protect every shipment made to the 

nospitals and health units of the eastern part of the country. 


Anotner of the difficult problems in the health field is the food shortage, 
which has made the budgets of the hospitals five times what they were, thereby 
causing budget problems, he declared. 


As far as the human factor is concerned, said Dr Cardenas, the medical and 
paramedical personnel of the health centers are working and there is no problem 
of coveraye in any area of the country. 


lhe type of attention given the patient in these war-torn areas is another matter. 
The most common childhood ailments here are malnutrition, parasitism, etc., and 
amony adults there has been an increase in flesh wounds, serious injuries, 
traumatisms, etc., that require more expensive and of course specialized care. 


ihe effects of war itself have been clearly visible in many of the diseases 
these people have, namely, “war psychosis.” 


For illness of this kind, we do not have specialized personnel and those we do 
ave are concentrated in the capital, Dr Cardenas stated. 


A) " 


Besides,” he declared, "we must understand that our cultural level does not 
permit us to expect these fellow citizens to seek this type of psychic assistance, 
50 that a sociologist or psychiatrist would probably die of hunger in Perquin, 


’ 


for inst ince,’ he added. 


"We expect that for the 5-year pertod between 1980 and 1985, the Salvadoran life 
expectancy at birth will rise to an average of 66 years. Currently life expec- 
tancy is 60 years, with an infant mortality rate that has decreased to 41.2 
percent, since in 1978 it came to 50.8 percent,” Dr Cardenas reported. 


We must understand, he said, that as the years go by, our health problems will 
start to increase since in the last 4 years the population has increased by 
319,925 inhabitants, which comes to a total population of 4,672,745 Salvadorans. 

may be inferred," the minister of health concluded, "we face many problems, 
but we are confident that our plans will be made operational on schedule." 


fhe Ministry of Public Health covers 89 percent of the population with a budget 
’ f 


of 190 million colons; 6 percent are covered by Social Security, with 200 million 
ylons and the rest by private hospitals. 


"Therefore it is easy to get an idea of our duties," he concluded. 














COUNTRY SECTION LL, SALVADOR 


POLICE DIRECTOR ADDRESSES INDIAN CONGRESS 
San Salvador EL MUNDO in Spanish 28 Oct 83 p 3 


/Text/ Col Carlos Reynaldo Lopez Nuila, general director of the “iational Police 
and representative of the armed forces in the Commission on Human Rights, today 
gave a talk on the present Salvadoran conception of human rights, before numerous 


participants at the International Indigenous Conyress which is being held here 
in San Salvador by the National Association of Salvadoran Indians /ANIS/. 


Lopez Nuila came to the Gadala Maria Building, headquarters for the Indigenist 
event together with Gen Jose Guillermo Garcia, who was being acclaimed by the 
Salvadoran Indians as "the father of the ANIS because he was the one who severed 
our umbilical cords at a time when we needed friends and lots of hel; 





Colonel Lopez Nuila started his lecture referring to the initiative of President 
Carter in projecting doctrinally the United States policy on human rights, which 
went beyond being a concept to become something living and immersed within a 
reality. He commented that the Carter doctrine claimed tc redeem the world by 
means of a demand for human rights, especially the communist world which definitely 
accepted its use with the Helsinki accords, but which went on to be a dead letter 
and so much ink just like the other accords signed by the Marxist 


He also indicated that Carter, in his naivete, thought he was creating a real 
social revolution in the communist world, establishing as the hub of his foreign 
policy a respect for human rights and a demand for compliance with the many 
agreements concerning such rights. The communists kept up their dialectical 
dogmatism, added Colonel Lopez Nuila, and their enslaved society, and despite 
the fact that in their midst a few groups were created that sought to keep watch 
and demand compliance with the Helsinki accords all, one by one, were banished, 
put into exile and even declared deranged and put into psychiatric hospitals, 
giving rise to the disssidence which has been declared a crime by the communists. 


Among the other topics of his lecture, Colonel Lopez Nuila referred to the 
historical action for the protection of the Indians, emphasizing at the same 

time in this movement the use of human rights which in E£1l Salvador has a virtually 
humanistic concept, the only way towards the growth and development of true 


social integration. He referred also the stepped up pace of terrorism and 
Marxist violence, not only in El Salvador, that violates human rights, inter- 
national humanitarian law and the principles of state security. He al said 

















tat ¢t 


"Here 


commented 


ne yovernment could be violating human rights, but that it came mainly 
‘ “- , 
trom til 


by violent means, with no basis for his actions except ideological messianism. 


e individual rising in armed revolt seeking to achieve political power 


is where we find ourselves with the hard reality of the facts,” he 


liso condemned the guerrilla activity that seeks to acquire status by means 


of insurrection, trying to conceal human riyhts violations, basing them on 


_° 


mn tne 


olitic 
’ 
i 


al, social, religious or even moral considerations. In his comprehensive 


alk, Colonel Lopez Nuila said that many citizens’ indifference to participation 


strengthening of our democratic institutions is one of the major reasons 


ne current situation. 








COUNTRY SEC’ [ON 


NATION INTERVIEWS GAIRY, WHO WANTS TO FORM INTERIM GOVERNMENT 


Bridgetown THE NATION in English 27 Oct 83 p 19 


[Text ] 


DEPOSED Prime Minister of 
Grenada, Sir Eric Gairy, has 
said that he must have the 
responsibility to form the in- 
terim government in that 
trouble-torn country. 

Speaking yesterday in a 
tel ne interview with THE 
NATION for the first time after 
the invasion of Grenada by 
multi-national troops, Gairy 
said that he wished to form the 
government ‘with the 
cooperation and assistance of 
Mr. Herbert Blaize, the head of 
- 4 only elected minority party 
alive’. 
arti ee was the leader of 

6 parliamentary opposition in 
Grenada for several years. 

Gairy said: ‘The event is no 

ticular surprise to me. | 

ew it had to happen some 
time — sooner or later. | 
consider any duly elected 


— o! the people a Holy 


. communists seized the 
people’s duly elected Govern- 
ment in the dark hours of 
March 13, 1979 in my absence. 
Our small defence force, and 
others were killed on the spot. 


seized the newspapers, the 
radio station, and the private 
television station. They seized 
about one-third of private 
enterprise in Grenada, in- 
cluding three banks, the Coco 
Cola Factory and the sugar 
factory. 

“They imprisoned hundreds 
of yo without any ‘rial, 
killed dozens, sent many into 
exile, and many are still on the 
list of permanently missing. 

“In contrast, under our 
people's duly elected govern- 
ment, there was total freedom 
of expression. There were no 
political prisoners. No citizens 
wers condemned to exile. 


“There was complete treedom 
for itical opposition under 
which Maurice Bishop, Bernard 
Coard and the other con- 
sortiates enjoyed all the human 
rights and privileges to spread 
communist propaganda at 

lic meetings and in 
publications. 

“Grenadians, both at home 
and abroad, are indeed very 
happy to be free once more to do 
as please, and express 
themselves freely within our 
constitutional limits without 4 
fear of being killed, imprisoned, 
or sent into exile. 

“We are grateful to all 
governments in the region who 

rticipated as well as the 
Pnited States, for their 
assistance. | fully concur with 
the view expressed Miss 
Eugenia Charles, on the for- 
mation of an interim govern- 
ment. This is in accordance 
with my thoughts also. 

‘As head of the duly elected, 
legitimate and constitutional 
government, 1 must assume 
responsibility to form that in- 
terim government, and I wish to 
do so with te ation and 
assistanc, o! r. Herbert 
Blaize, the head of the only 
elected minority party alive. 

“He and I, together with the 

vernor-general, may 
peeeene to form this interim 
governrent frum S— 
and very responsible people, 
some of whom may never have 
been elected, but are 
representative of a broad 
spectrum of our society — from 
agriculture, management, 
labour, private business en- 
turprise, and the church, among 
others. 

“This is what the people 
would like to have, and this is 
what they would have. 

“As the only duly elected 


legitimate and constitutional 
head of our country I would like, 


GRENADA 








CSO: 


3298/179 


on behalf of all the people at 
home and abroad, to thank 
those who publicly participated 
in the restoration of Grenada, 
the haven as we all knew it to be 
under our regime. 


“I go on to say that a Mr. 
Lewis aomnacted with the 


Organisation of Eastern 
Caribbean States (QECS) had to 
say, in summary, that it would 
not be a good idea to have me 
back in Grenada. 

‘I do not think Mr. Lewis can 
call the correct names of ten 
people in Grenada. It is now 
very amusing to know how many 
people outside would like to take 
the privilege, on their own, in 
determining the destiny of our 
people in Grenada. 

“Bishop and his gang had 
Grenadians like sheep. They 
could not speak for four-and-a- 
half years. Grenacians are not 

to allow this to happen to 


upon the le of Grenada. | 
will not stand for it, and the 
le of Grenada will not stand 


or it. 

“They have been asking for 
me. They have been c : 
‘bring back the Shah’ because 
Bishop gave me that nomen- 
clature. ‘Bring back Uncle 
Gairy’’. Give us our duly elected 
prime minister. And we don't 
want any outside interference 
telling us who to put there, and 
who we must put t 

I would eay that people who 
hated me with a passion have 
killed themselves out. The few 
who remain and dislike me, | 
think they are changing their 
minds. 

“In Grenada today, I think | 
have about 90 to 95 percent 
support of the Grenadians who 
should be able to form an in- 
terim government. And to 
suggest that | am not included, 
the whole question is ludicrous. 

“I will back when con- 
ditions are ripe, and I hope 
these will be so in the next few 
days. These conditions relate to 
my personal safety.” 
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COUNTRY SECTION 


STORIES EMEKGE FROM WITNESSES TO 19 OCTOBER EVENTS 


Attack on Pro-Bishop Crowd 


Bridgetown THE NATION in English 4 Nov 83 pp 2, 3 


[Text } 


ON the afternoon of 
Wednesday, October 
19, while the crowd 
of Maurice Bishop 
supporters, who had 
just freed him from 
ouse arrest, were 
waiting outside Fort 
Rupert ‘o hear him 


address them, 
soldiers of the 
Peoples Revolu- 


tionary Army threw 
two hand grenades 
into the crowd and 
andemonium broke 


oose. 

A Trinidadian. 
Reverend Hamilton Billy. 
said that this act was 


related to him by a soldier 
of the PRA. who was in 
the crowd outside the fort 
at the time of the incident 

Reverend Billy was 
speaking during an inter- 
view on Rediffusion and 
the Voice of Barbados 
(VOB) on Wednesday. He 
was airlifted out of 
Grenada last Saturday 
after being in the island 
since October 11 


FIRING 
Relating the event as had been 
described to him by the soldier 
who came to the home of a friend 


of his, (Billy's). on the night of the 
American and Caribbean forces 
intervention Reverend Billy said 
the soldier stated that after the 
grenades were thrown. an ar 
moured car drove up and began 
firing into the crowd 
The reverend said the soldier 
& pro-Bishop supporter. said tha’ 
he had to throw himself down on 
the ground. holding down others 
to avoid being shot since he wa: 
in civilian. clothes at the time 
‘He was on sica leave at the 
time. as he had beer previousis 
shot accide tals in kus army Der 
racks. but he went to the 
demonstration because he was a 
pro-Bishop. but he could not get 
into the demonstration heavily 
because he was « member of the 


PRA. the Trinidadian saic 


He continued “Sa | asked hir 
how many persons were actualls 
shot and he told me ft! fror 


where he was before he left t 


run for hr life he saw about 


60-something bode 0 the 
ground not counting those wh 
had jumped over the wai t 
escape Ne cause bie 


jumped over that wall damagins 
his feet 

Going on to describe the wal. 
Reverend Billy said it was one a’ 
the back of the fort which had a 
tng drop of 50 feet or more 


DESPERATION 
He jumped over in desperatior 
rople died, some broke their 
ner “ some broke their ribs and 
he told me. hecause he went bacr 
on duty the day after the 
shooting .hat they were abie 
pick up many dead belies 
Recounting the events leading 
up to that fateful afternoon 
Reverend Billy said that while on 
his way to Liat's offices in St 


6G 


Georges that morning. he had 
seer, Unison Whiteman leading a 
crowd of demonstrators around 
the market square 

Noting that at the outse: these 
were mainiy children, the 
reverend said that gradually 
more elderly people became in- 
volved 

However. he stated that he 
passed behind the demonstrators 
and went to Liat’s offices tc 
reconfirmed his flight out of the 
island since he sensed that things 
were becoming serious 

On reaching there. he said he 
saw al) of the airline's personne! 
demonstrating outside. in favour 
of the release of Mr. Bishop 
Several he added had placards 
which read. “‘C for Coard. C for 
communism. no Bishop no 
sr he ol.” 

Questioning one of the men 
the reverend said he was told 
that there would be no flights for 
about two weeks and that he was 
not going to be told anything else 
unless they (personne!) saw Mr 
Bishop's face for themselves 

It was at that point. he re 
counted. that he saw many buses 
with persons coming from areas 
in the country side. like Belmont 
and Grande Anse The people in 
the buses too were holding 
placards he pointed out 

On leaving the airline's offices 
to get & bus to return to Victoria 
in the north of the island. where 
he was staying at the time 
Reverend Billy said he saw a 
huge crowd. like e@ ‘‘mini 
carnival assembled Just before 
he left St. Georges. he saw the 
crowd take Unison Whiteman to 
the podium in the market square 
and there was 4 shou! of ap 
plause as the crowd and Mr 
Whiteman raised their hands 














The reverend recalled that 
when he reached home “some 
Minutes to two o'clock’ he heard 
on VOB or one of our local sto- 
tions thet the crowd hed freed 
Mr Bishop and he was to ad 
dress the nation 


SHOOTING 


“We were al! eagerly awaiting 
the prime minister 6 address but 
wher the tume came around, we 
didn't hear anything from the 
pone mumister Subsequently we 

eard that there wes some 
shooting at the fort Rupert where 
Mr Bishop and the crowd had 


gone but there was not ans 
details as to who were killed 
just thet four persons were kill 
ed Thats what they seid initia! 
by 

It was later that evening he 
pointed out that he heerd 
Genera! Hudson Austin an 
nounce to the nation on Radic 
Free Grenades that there had 
been a demonstration at the fort 
which hid led to shooting be - 
tween the crowd and the PRA 
and thet Mr Bistop ‘Ar 
Whiteman. Ms Jacqueline Creft 
Mr Norris Bain. Mr Fitzroy Bair 
and Mr Vincent Noel and others 
were dead 


Bishop's Death 


Bridgetown THE NATION in English 4 Nov 83 p 3 


FORMER Grenada Prime 
Minister Maurice Bishop. 
along with three of his 
cabinet colleagues and 
two trade unionists, was 
lined up against a wall in 
Fort Rupert and gunned 
down by four soldiers of 
the Peoples Revolutionary 
Army. 

According to Trinidadian. the 
Reverend Hamilton Billy. who 
was in Grenada during the 
bloody coup which overthrew the 
Histhop regime. this information 
was giver: to him by @ soldier of 
the PRA one of whose friends 
was part of the execution squad 


Speaking in an interview on 
Rediffusion and the Voice of Bar- 
badus (VOB} on Wednesdey. Mr 
Billy. who was evacuated from 
Grenada last Saturday. said that 
on the Tuesday night of the in- 
tervention by the United States 
and Ceribbean forces. this 
soldier came to the home of the 
friend he was staying at in St 
George's and he (Billy) question. 
ed him about the circumstances 
surrounding the death of Mr 
Bishop and his colleagues 

“| asked him how Mr. Bishop 
was actually killed. and he said 
that after the army had thrown 
hand grenades and shot from an 
armoured car into the crowd. the 
crowd dispersed from the fort 
and then Mr. Bishop and the 
others came out with their hands 
in the air 


“They had lined them up close 
to some wal! in the fort 
because one of the soldiers who 
nad actually done the shooting 
with three others was the friend 
of this soldier whom | was speak. 
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ing with, and he said that the, 
had told him they were given 
orders. that Mr. Bishop and the 
others would have to be executed 
on account of what had happen- 
ed (a reference to the crowd's 
release of the prime minister and 
taking him to the fort} 


“Tl asked him how Mr. Bishop 
reacted. and he told me that 
when Mr. Bishop was told that 
he had to be executed, he just 
took @ deep sigh, folded his arms. 
turned around and four of the 
PRA soldiers were used to ex- 
ecute the people." 


PIECES OF FLESH 


Reverend Billy stated that the 
soldier toid him that he saw on 
the wall of the fort the following 
Thursday. pieces of hands and 
other flesh, that it was # horrify 
ing situation and that there was 
a ghastly smell in the area 

In answer to @ question about 
what had been done with the 
bodies. the Trinidadian minister 
said 

“| asked him what they 
had done to Mr. Bishop and the 
others and he said that he had in- 
quired of the other soldiers. 
friends of his. what had happen- 
ed to these people and was told 
they had dug a hole into which 
they had placed some of the 
bodies and they had put wood 
and burnt them around the 
Caliviny area. because many 
people could see the smoke 

“That was during the state of 
curfew they had declared it 
was for that reason of clear- 
ing the dead away. because they 
were in such a bad condition 
that is. the dead people. that you 
could have hardly recognised Mr 
Bishop and the others after the 
shooting Reverend Billy said 
the soldier told him 
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ST GEORGE'S. Grenada 


— Former Grenada Prime 


Minister Maurice Bisho; 
ordered his supporters 
not to return fire from 


surrendered 
before he was billed on 
October 19, @ civil ser- 
vant who was with Bishop 
at army headquarters 
said. 

Peter Thomas, an im- 
migration officer, joined 
the thousands of sup- 
porters who had earlier 
freed Bishop from house 
arrest, and carried him to 
Fort Rupert. the army 
headquarters 

Thomas. who received 
military training in Cuba 
while on an immigration 
officers’ course, said he 
was getting ready to 
return fire when Bishop 
shouted ‘‘don't fire back”. 

There were about 100 peopie 
in the fort's main building at the 


soldiers and 


* theo ? tur s 


? 7 ” » | ’ Puss hsisik G 
tual fired back into (the 
tackers Thomas told CANA ir 
an inferview 

Thor himself was sligntiy 
iT ‘al Bm THULE graze 4 the 
head whict drew bieeding — as 
bulie?! whizzec eround 
pene g the walls in the fort 
Those ins the Dusding threw 
trie s+ * ag « 

Wher the, were asked to sur- 


render. Thornas said he was one 
last ty get out. followed im- 
mediately by Munister of Educe 
ior. Jacqueline Creft, Minister of 
Foreigtr Affairs Unison 
Whiteman. Bishop. and Miruster 
of Housing Norris Bain (The four 
of them were tater killed. in en 
apparent execution not witness 
ad by T 

Thomas said ‘out of the corner 
of my eye | saw tum fa 
soldier) come and put a4 rifie in 


of the 


tior larque! 


nor 
phasis 


front cf ltacqueline who was 
hehind me but in front of the 
other minister I noticed she was 
ACTUALLY being p yahe back 
towards the ground fioor of the 
building 

It we the last time he saw 
thern Al» two minutes later as 
? wes making fis way inte the 
town centre heard a heavy 
bo met f automat fire end this 


Immigration Officer's 


+ 


si 


6 Nov 8&3 Pp g 


was when | personally thoug”’ 
the mirusters were executed 

Following 8 Thomas versie’ 
of event: 

When we arrived at the for’ 

the prime minister seemec t 
hesitate ‘ur @ while and ther 
he sew one of the officers 
(soldiers) J heard the prime 
miruster address tum as Bogmar. 
He said ‘Bogman you are going 
to be in charge from now. | am 
holding you personally resporis: 
ble to see that the crowds are not 
fired on and you take charge as 
from now * 

| walked up together with the 
PM. foreign muimister (Unisor. 
Whiteman} up to the front of the 
fort building The prime minister 
stood there for awtule and | per- 
sonally advised him not to sta 
out in the oper. since it would be 
dangerous for his security 

At the gate there were two 
soldiers, including & woman 
standing at both sides of the gate 
and on seeing that the crowds 
came up to them. one of the pev- 
ple that were close to Mr Bishop 
went and attempted to grat the 
rifle from the woman soldier 
in that attempt she fel! to the 
ground and at that stage another 
of the people that was close tr 
us took the rifle from, her anda 
tually came back and joined us 


We went up on the second 
floor of the fort building. then we 
had to kick @ door open to enter 
the main building I noticed quits 


a few members of the arm. 
aroum! the building. but the. 
were not attempting anyth.ns 
hostile some were armer 
some were not 

When we entered the marr 


building. he (Maurice) was joob 
ing around, speaking to a few 
people... saying helio and 80 on. 
| prepared some seats aroun: 
& long table that was inside the 
building and after that he gave 
nie some orders 

He wrote on 4 piece of paper 
the telephone numbers of certain. 
places and he gave me the ir 
struction to go to the telephone 
company and see that the lines 
are opened and two lines of Ber- 
nard Cocrd (leader of the factior 
in the government that plecec 
Bishop under house arres! 
which he mentioned as hot lines 
should be closed. so that he 
would not be able to get out to the 
public or such 

1 could definitely remember 
that he wanted two lines to the 
fort open so that he could make 


Account 


Cettein statements that ne could 
Reon Contact with some people 
He ale: gave me the telephone 
neo of Mr | Alister) Hugh 
(Grenade journalist) and he said 
see thet Alister s lines ere oper 
80 that | can ge’ in contact with 
him and he can possibly pass a 
message from me out of Grenada 
end out to the world (Hughes 
phone had been cut} 

{Thomes carried out the 
orders. taking with him his 
Russian-made AK47 Special — 
two other persons with him hed 
similar rifles) After leaving the 
telephone company. he went tc 
his office and removed about 15 
weapons regulariy kept there — 
Ak. 27s and M4 submachine guns 


‘i 


and took them back to Fort 
Rupert) 

I went back to the fort 
building reported to the prime 


minister that | had carried out 
his instructions I laid them 
(weapons) on # table and there 
were some people there who ac- 
tually took up the rifles and arm- 
ed themselves 

{At this time} some of us were 
having « soft drink. some were 
talking and so forth With the 
prime minister at the table (hav 
ing & Meeting) were famons 
otners) Jacqueline Creft. Norr; 
Bain, Unison Whiteman. Vincent 
Noel and Fitzroy Bain (urion 
leaders who ere later iuiled) 

There were some other army 
officere in there I maintainet 
4 distance from what was being 
discussed it would officialls 
have beer disc ussions betweer 
the ministers 


After finishing my drink we 


heard shots coming from the 
p ce point area, that would be 
eading up toward the fort 


Heavy shots which would have 
come from the armoured vehicles 
(Three were said to have driven 
into the crowd outside and 
soldiers opened fire). and the AK 
rifles 

I heard heavy fire possibly 
from the armoured vehicle first 
and wher this came closer it 
started ripping into the building 
| heard one heavy thud of a 
rocket launcher come into the 
building This was followed by a 


heavy volley of shots 


When the initial fire started 
penetrating the building 
] ordered the crowd in the 
building who were at that time 
possibl, hysterical or shocked or 
their feet Teaw the danger of it 
neticing that the bullets were 











penetrating the well. 
and | commanded them I sax 
“bit the ground aod | ad se 
Bivoel! On, falling to the ground | 
fe! w sharp tug on my scalp and 
notwed | pot bat a | was 
bierding 

l a tually saw # woman 
bieeding terribly from her head 
There were quite 6 number of 
people well at one sight. you 
Could have seen that they could 
be disn.issed asdead _. this was 
the tine we were all wed to loos 
around because bef: re that. shot« 
were passing over cour heads and 
© forth 

Just before this. | suggested to 
Maurice who was very cluse to 
me that someone should go out 
and surrender. He actually said 
yes but it is very dangerous at 
this moment to get up Maybe 
about two minutes afterward. 
somebody from in front of us got 
up and went to a dour on the left- 
wing of the building and | heard 
that person say “comrades. we 
surrender you know" 

I couldn't say who that person 
was because | was down on the 
ground trying to shelter the 
heavy downpour of bullets in the 
building 

I remember, among the people 
who actually hed rifles, | was the 
first to cock my rifle and put e 
bulist up in the bridge and | 
removed the safety catch and 
when Maurice heard these 
sounds he commanded us ‘‘don't 
fire back’. He said ‘Do not fire 
back So as a matter of fact 
nobody from the fort building ac- 
tually fired back into the at- 
tackers 

{After the surrender} I heard 
someone from outside shout 
“come out with your hands in the 
air On hearing that the 
civilians who I think were the 
firat ty get out actually fluoded 
the door to get out into what I 
think they considered safety 

(At this point Thomas said 
there had been between 100-110 
people in the building though 
some of ther had been killed He 
could give no estimate on the 
number of dead | could tell 
from the wounds. they had. head 
wounds and so on, part of them 
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ripped off and so on 


On getting out — | was amons 
the last to ge’ out. | wa il 
front of the ministers we hac 


to wait to let the cvilians get ou’ 

| could remember that | was 
actually approaching the first ar 
moured vehicle on the fort with 
Jacqueline Creft following me 
behind Jacqueline | think there 
would have been the forecer 
minister followed by Maurice 
and possibly Norris Bain 

I saw @ slight movemen! ! 

my left possibly among some 
shrubs that were growing on tor 
of the wall of the fort building | 
Sav someone rustle out of the 
shrubs and say. “hold Jacqueline 
Creft. hold Norris Bain. hold Un: 
{Unison Whiteman}. hold 
Maurice Bishop. don't let them 
get away” 


At that stage. | saw out of 
the corner of my eye the person 
come forward with a rifle | 
could not turn my face because 
of fear of being recognised I saw 
him come out and put the rifle in 
front of jacqueline who was 
behind me _. I noticed that she 
was actually being pushed back 
toward the wal! of the ground 
floor of the building just how we 
came out with our hands in the 
air 

I could not have seen what was 
taking place with the others 
because they were more or less 
at a direct angle behind my back 
I did not see the soldier because | 
could not angle my head over my 
shouiders because | was very 
frightened. I knew that | was so 
much involved in the activities 
during the day, being recognised 
would have meant death too 

I continued walking down the 
passage to the fort way at my 
normal pace After | reached to 
what | thought was relative safe 
ty for that moment. | dropped my 
hand and continued walking 
down the Young Street area. just 
as | approached the Huggings 
building | heard a heavy burst of 
automatic fire and this was when 
I personally thought that the 
ministers were executed. (He 
estimated his walking distance to 
be two minutes) 














SEAGA SAYS NO ONE HAD SCOON LETTER REQUESTING INTERVENTION 


Bridgetown BARBADOS ADVOCATE in English 5 Nov 83 pl 


[Text] Caribbean countries were not in possession of a letter from Grenada 
Governor-General Sir Paul Scoon requesting military intervention before multi- 
national forces landed on Grenada Oct. 25, Jamaica Prime Minister Edware Seaga 
said vesterday. 


But Seaga said it was ‘known from unim peachable diplomatic sources that he 
(Sir Paul) wished our intervention.’ 


Seaga told reporters that the planning of the invasion took place against a 
serious time constraint and it proceeded partly on the basis that Sir Paul ap- 
proved the action. 


said that he was handed Sir Paul's formal letter 
last Sunday. The text of the letter had already 


Ine Jamaica Prime Minis 
S ges 
bados Government. 


when ne visited 
been released by 


rt 
La U 


aul and Lady Scoon had to lie flat in their home from 
invasion (October 25) until 5 p.m. the next day. 


When freed by L S. marines, Seaga said Sir Paul was led away under a hail of 
The Jamaica Prime Minister said that one of the plans that had been looked at 
during the planning stages was a mission to ‘rescue’ Sir Paul. 


But said he did not know of the plan, disclosed by Barbados Prime Minister Tom 
“ a 


dams, an American official Suggested going into Crenada to rescue the late 
srenada Prime Minister, Maurice Bishop from under house arrest. 
Mr. Bishop was killed October 19 in a military coup. 
Seaga dismissed the United Nations Ceneral Assembly denunciation of the inva- 
sion, and said that the discussions there had set aside Article 8 of the Or- 
ganisation of Eastern Caribbean States OECS treaty which gave OECS states the 
right to call for such action. 








COUNTRY SECTION JAMAICA 


MANLEY DISSECTS GRENADA INVASION POINT BY POINT 
Bridgetown SUNDAY SUN in English 6 Nov 83 pp 7, 15 


[Text | LET us begin by accepting that the invasion of the independent and 
sovereign state of Grenada by the military forces of the United States 
is popular throughout the smaller islands of the Eastern Caribbean 
region and has majority support in Jamaica. Nonetheless it is. in my 
view, wrong. Furthermore. | believe that it is going to set a precedent 
which we the Caribbean people will regret bitterly one day. 

I was among the first in the world to denounce absolutely the 
detention and subsequent killing of Maurice Bishop. The party which I! 
lead was united in the call for the non-recognition and isolation of the 
ruling military council and for CARICOM and international action 

such as selective sanctions to secure the downfll of that regime. So 
when I state my position I do not speak as any apologist for the events 
which came before the invasion 

When there is a murder, there is often the temptation to follow it 
with lynching. Lynchings often enjoy vast. emotional support at the 
moment. This does not make them right. Lynch law is the end of 
civilisation even where the man who hangs from the tree was clearly 
and unmistakably guilty. Accordingly. the popularity of the invasion 
does not influence judgement of the matter 

There is a principle in international relations that is sacred 
above all others. It is the principle of the sanctity of the sovereign ler 
ritory It is the principie which provides thai foreign forces must 

never enter another man $s tcriiory unless properly invited by the du 
coustiiuted authority of that country to help it defend itself rom 
ome external threat. [tis further understood that an invasion ty sav: 
one’s nationals under real threat in another country can be a speci! 
reumstance in justifying military intervention limited to the rescue 
f the nationals so threatened 

The webete. when we all go out on an emotional joyride about 
inited States troops defeating the army of Grenada with its populu 
tion of about 119000, what we are celebrating is the abrogation of 
this most fundamental! principle. Furthermore, the smaller we are the 


greater is cur dependence: on the principle and the more serious the 
molecations of the Dreacn 

x1) letus examine the reasons that have heen advanced to justify 
this act of such shattering implications for the future 


Qur first problem is that the grounds have changed from day to 
day So lf would take them un turn 


1. Restoring Democracy 


If restoring democracy is to be the test. we must ask whose ver 
sion of democracy, 43 deaided by whom and te be imposed by whom it 
Grenada then we must insiantly insist that Honduras. Guatemi!. 


Chile. Paraguay. Uraguay. Haiti. South Africa — toname but atew — 
must be taken on by United States force. Equally. the Soviet Union 
Joe snot acce p! western demor racy as true ¢ y oe racy. Presumably. 
therefore, the Soviet army must instantly march against the whole of 
Western Furope A moment's reflection reveals that the argument is 


irfant nensensie 


2. The invasion was a response to an invitation 
under the OECS treaty. 
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The treaty between the seven members of the Organisation of 
Eastern Caribbean States is clear on two points. Firstly, the members 
pledge to come to each other's help if there is an external threat to 
their peace and security. Secondly. action of this kind must result 
_from an unanimous decision. 

Six of the seven members of the OECS say they felt threatened by 
Grenada. But Grenada is not an external entity. being itself a part of 
the organisation. In the second place, Grenada was not a party to the 
decision to have itself invaded. 

Again, one has only to examine the proposition to see it collapse 
as nonsense. As to the suggestion that the governor general called for 
the invasion, one can only observe that this suggestion is surfacing 
very late in the day and certainly does tot square with two other 
facts. One prime minister has already said that he wanted to invite 
Grenada to free Bishop. In any event, why did the representative of 
the of Grenada not won a@ message to his sovereign indicating 
his desiee to have United States troops invade the country.? 


3. The safety of the United States students. 


The principal of the medica! school appeared on United States 
television the day before the invasion stating that there was no 
danger. Two days later, he was again on television sa that there 
had been danger. Needless to say, the invasion itself had caused 
fighting in the vicinity of the medica, “acility and it seemed clear that 
the danger to the students only arose because of the invasion and the 
proximity of the school to the first target which was the new airport. 

In any event, if the safety of the students were Washington's con- 
cern, the action would have limited to that objective. 


4. The threat posed by the airport. 


This is the most threadbare excuse of ail. I rest my case on the 
evidence of the British construction firm which designed the airport 
and supervised all aspects of its construction. They have stated that 
there was absolutely no respect in which the airport at Point Saline 
was designed for military purposes. They have made a public state- 
ment that reduces to shreds any suggestion that the airport was 
anything other than a facility designed to take wide-bodied jets which 
is the basis of the modern tourist trade. my wry benny there 
are at least three airports in the Caribbean that are bigger than the 
one in Grenada. 

The fact of the matter is that the invasion and —- of 
Grenada by United States forces was a political action carried out for 
political reasons in defiance of all international principle and prece- 
dent because —— ministers sew an opportunity to destroy a 
political w they did not like and which was stupid enough 
to seats Gib with the unity and the pretext. President 
Ronald Reagan has long t an excuse to destroy the New jewel 
ae t and was only too happy to receive the invitation and act ac- 
co y. 

I put two final issues: what else could have been done and what 
are the implications of what has happened? 


if CARICOM had taken action along the following lines: 

1. Mobilise total tic isolation 

2. Cut off the y of oil 

3. Freeze the currency 

4. Apply further selective sanctions such as the cutting off of 
spare perts. flows of ammunition, further arms and the like then a 
basis could have been iaid to mortaiiy weaken the military council. 
The council started out facing the massive opposition of people 
because of the killing of Bishop. The evidence seems to suggest that it 
was already frightened and trying to beck-track. 


| believe, therefore, that a basis existed to commence negotia- 
tions for the surrender of power by the military council and the return 
of the country to civilian rule. No one can say exactly what course 
events weulh base taken in the light of such an a ch. Of import, 
however, is the fact that the Grenadian people w have been an ac- 
tive part of the process by which their country was returned to 
civilian rule and we would have avoided the flood gates which now 
open to the future through the precedent we have set by our own ac- 
tions. 

And what ere these implications? The next time the United States 
does not like a government it can point to these events the more readi- 
ly to justify the interventions which it seeks to make. We have had a 
long and bitter history of United States intervention going back to the 








Co 
o2) 


0: 


3298/180 


19th Century. Honduras, Nicaragua, Cube, Mexico, have all felt the 
wer of United States forces on their sovereign soil because the 
‘nited States did not like some loca! regime or turn to local events. 
Since World War II, there has been Guatemala in the 1940s and 
the Dominican Republic in the 1960s. But never has this happened to 
the English-speaking Caribbean. At one stroke we have now added 
our territories to the list which can be seen as fair game because of 
this intemperate, hasty and entirely ideological decision to invite a 
foreign army to solve our problems. 
have said it is a bold act. But what is bold about inviting a 
mighty military nation to “knock over’ one of the smallest nation 
states in the world? It smacks more of the most timid and 1 egressive 
neo-colonialist cowardice to me. I end with the question: who will be 
next anc what will be the consequences next time? 














COUNTRY SECTION MEXICO 


JAPANESE UNHAPPY WITH LAW ON FOREIGN INVESTMENTS 
Mexico City EXCELSIOR in Spanish 11 Oct 83 pp 4-A, 29-A 


[Article by Antonio Garza: "Japan Plans to Establish 20 Industries on Mexican 
Shore" ] 


[Text] Tokyo, 10 October--"We are a little bit afraid of Mexico," said T. 
Iguchi, director of the Japan Consulting Institute, and Masaru Inque, director 
of the Organization for the Promotion of Joint Japanese-Mexican Investments, 
stated: "We have 20 new projects for the installation of industrial facilities 
on Mexican shores which have been delayed because we do not have any partners 
there." 


Japan invested something like $700 million in industrial establishments in 
Mexico as of this date. "This fear," Iguchi explained, "springs from the fact 
that there is no legal stability; the viewpoint regarding foreign investments 
keeps changing constantly, perhaps because you are afraid of that; but in the 
final analysis, that is not your fault. Perhaps it is the fault of the United 
States?" 


The interview with the two representatives of large Japanese industrial groups 
was held simultaneously at the Businessmen's Club and, in addition to giving 
their opinions, the two officials asked the reporter some questions which were 
answered without satisfaction to the Japanese. 


Every new Japanese project requires a minimum investment of $500,000, in other 
words, the 20 pending projects are worth something like $10 million in the 
beginning and will include manufacturing branches, basically in the secondary 
petrochemical industry. 


Seeking Change 


When it was explained to them that these changes are relative because the 
basic idea between the Foreign Investment Law was to protect the country, they 
were not convinced and argued: 


"Mexico must change that law--and please print our statement that way. It must 
grant a higher percentage for foreign investments because we cannot find any 
partners; the projects are ready and this delay harms both you and us. We want 
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COUNTRY SECTION MEXIC 


FOUNDING OF JAPANESE IN-BOND COMPANIES BEING DISCUSSED 
Mexico City EXCELSIOR in Spanish 12 Oct 83 p 4-A 


[Article by Antonio Garza M,: "Gonzalez Galvez Negotiating on Establishment of 
Japanese In-Bond Companies in Mexico" ] 


[Text] Tokyo, 1l October--Ambassador Sergio Gonzalez Galvez is negotiating 
with the Foreign Trade Organization of Japan (JETRO), which is directed by 
Takahiro Okazaki, on the establishment of Japanese enterprises in Mexico, in- 
tended to turn out custom-work products, both for that country and the United 
States market, thus making use of cheap Mexican labor. 


Takahiro Okazaki and Noubo Kimuro said that "we can make use of Mexico's geo- 
graphic location to produce articles intended for export. We already have 
specific projects which can be carried out soon." 


"We assign much importance to the United States market and this is why we are 
interested in establishing enterprises in Mexico because of their cl 

to the United States," said Tajime Ohta, deputy director of Keidanren, which 
the Federation of Economic Organizations of Japan. 


He mentioned the fact that his country grew quite considerably because it 
entered the market of competition and because it managed to produce its articles 
efficiently and economically. 


Gonzalez Galvez said that he was sure that trade between the two nations woul 
develop even further, first of all because the petroleum quota for Japan was 
increased two weeks ago from 110,000 to 160,000 barrels per day and because 

the sale of Japanese spare parts and equipment for Mexican industry is being 
resumed, 


He also announced that Japan will establish ten factories in Mexico for petro- 
leum byproducts. 


There is also an important exchange going on with respect to the training 
technicians. Japan is giving courses to Mexicans on industrial technology and 
Japanese are being trained in Mexico in the hydrocarbons industry, especial! 
with respect to refineries and basic petrochemical plants. 
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iters of water are used daily in this section of the township 
faragoza to water the lawns of the golf lub which is |] ited ir 
se residential area. 


vet Che reporter [trom EXCELSIOR tried to find out whether there was anv 


ization for this "closing" of the streets, the assistant controller of 
yettier Associationy Lucia Garcia Sanchez, told him that association members "can 


oo nate at , : ; 
iterviewed only after a prior summons." 
section, scores of families living in the low-income developments 
i, La Higuera, and others, daily ask for the construction of more 
», the supply of more drinking water, better public transportation 


if [ , ind ytner services. 


4 , P W ' ‘ ° ¢ ~« 
ircia Sanchez said: I understand that the access roads leading to this 


indivision were closed because there is no safety anywhere. I believe that 


+ ! rr tr - “ " 
Ls if r tne malin reasons. 


ter irrier Abel Rivero Oropeza, who daily pedals his bicycle along the 
l—kept streets of the subdivision, with Grand Marquis, Mustangs, Le Baron 
r sports and imported cars parked along the curb, said: 


° erstand these people. Now, to deliver my mail, I have to take 
iround. They say they are doing this for security. On some 
ions, | have to stop working to answer many questions by police. That 
r me to earn my wage." 
aido Vite Perez, who is in charge of police protection for the 
sision of the State of Mexico and possibly the entire country, in 
the streets and avenues to be closed and having wire fences, grilles, 
put in position, said: 
" w why the people who live here blocked the access roads leading 


e, There are only three police patrols in this subdivision and 
t enough to provide adequate protection," 


the city hall of Atizapan de Zaragoza and in the transportatiié 
7 ent lo not know the reasons and legal basis that persuaded the members 
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‘r Association of this residential subi 


; - , eee a Tae) a ea oe 
-apan de Zaragoza is a township which has distinguished itself by its in- 
rence to the destruction of its woods. This job is being done with impu- 
bk i , we ee 
roup f subdivision residents who have investments not only in tn 


’ . | 1 | Cc ay 
put I UP tl ut tne ytate oOo} Mexico, 


iectares of woods are being cut down west of the city hall of Atizapan 
residential subdivisions in spite of the lack of streets, as well as 


ive of drinking water and other services. 
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” . a . . 1 . . , , 
In view of this wave of crime and police Inerriciency, The Led, 
iti i of j i hi 1 j , Lh 7 — rt , 
Cltizen nas the rignt to defend nimsel!l and t protect nals e) i 
more so wnen Che agency responsible rOr provi ling securit 


1 ' 1 


has not carried out a publicity drive to prevent burglaries 


when it did not stop the crime wave as it should have done, 
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‘And zo where? We are finally getting used to the war.” Unfortunately, 


The second lieutenant offers to pay for our coffees, but the woman refuses to 
take anything. 


"As you see, the Sandinist army does not take its supplies from the peasants 
at the point of a gun. They trust us because we are a popular army. For us 
of officer rank, the example we must give is more important than formal dis- 
ipline. Furthermore, the people have proved that they know how to overthrow 
strong powers. If the people wish to take our weapons back from us, they 


Md tr 
wi L | do so. 


As we head back down toward Jalapa in a truck, a young man from the country- 
side tells us how, in June, he fought for several days alongside a few com- 
paneros who had come to help him defend his farm, located quite close to the 
border. "I don't know how I came through it." Now his family lives in 
Managua. te comes back every day to farm his land--but only a part of it, 
because the other fields are too exposed to the contras' fire. 


All this time, our second lieutenant was standing in the back of the truck, 
his Kalashnikov resting on his forearm, next to a splendid young peasant 
woman who had flowers i. her hair. 


we do not know whether he whispered in her ear this sentence so often writ- 


ten on the walls of the northern villages: "We shall beat them, love, they 
shall not pass.” 


l 126] 
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COUNTRY SECTION ST VINCENT AND THE GRENADINES 


MNU VIEWS INVASION OF CRENADA AS ‘UNWARRANTED’ 


Kingstown THE VINCENTIAN in English 28 Oct 83 p 10 


[Text] The leadership of the Grenada by ihe United 
Movement for National States of America at the 
Unity (MNU) met in an behest of Barbados, 


emergency session again Jamaica and the OECS 
on 25th October, 1983 , to countries to be an un- 
discuss the Invasion of wa’ ranted and premature 
Grenada by American, act. At no time was some 
Jamaican, Barbadian and form of mediation tried or 
OECS armed forces. given a chance to succeed’ 
Emerging from the The foreign military in 


discussions is the following tervention sets a bad 
statement : precedent of interference in 


The Movement for our countries and holds the 
National Unity (MNU spectre of widespread and 


views with horror and unnecessary bloodshed and 
profound sadness the loss of life 
current tragedy unfolding We insist that whatever 


in Grenada. From the very provisional or interim 
beginning the MNU government is installed as 
denounced both the brutal a consequence of the 
rourders of Prime Minister invasion be a broad-based 
Maurice Bishop and his one reflecting the interests 
colleagues on the one hand of allclasses and groups in 
and the threat of foreign Grenada. Specifically, we 
military intervention on are opposed to any attempt 
the other. According, we by the United States to put 
urged a peacefu! solution to into power a puppet 
the crisis and were thus at government which would 
one withthe Governments be servile to its interests 


of Trinidad and Tobago, In the context of the in 
Bahamas, Guyana and vasion, we await an urgent 
Belize. clarification from the 

As euch we consider the Government of Saint 
military invasion of Vincent and the 
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Grenadines on its role in 
this invasion particularly 
so in the light of the 
previous denial by Hon 
Hudson Tannis of any in- 
volvement of Vincentian 
security personnel in the 
planned invasion 

The MNU notes the strong 
opposition of the United 
States Government to 
repeated calis by the in- 
ternational community for 
military intervention in 
rucist and violent South 
Africa where thousands of . 
Africans are brutalised and 
murdered cach year. This 
contrasts starkly with its 
eagerness to invade 
Grenada. We thus deplore 
this te:rible double- 
standard 

The MNU hopes that in the 
circumstances bloodshed 
and loss of life can be kept 
te aminimum in Grenada 
We of the MNU express 
deep solidarity with 
the people of Grenada and 
urge them to continue to 
struggic under the new 
dispensation for the 
original ideals of the March 
13th Kevolution 

















COUNTRY SECTION 





ST VINCENT AND THE CRENADINES 


NDP LEADER MITCHELL COMMENTS ON PARTY'S PROSPECTS 


Bridgetown THE NATION in English 27 Oct 83 St Vincent and the Grenadines 


Anniversary Special p 6 


[Text ] 


MR. JAMES “SON” MIT- 
CHELL, opposition leader 
in the Parliament of St. 
Vincent and Grenadines, 
has predicted that there 
will general elections 
in the state by January, 
1985. 


He said he was basing 
his prediction on the fact 
that the electoral process 
was far from ready. Mr. 
Mitchell said that the 
voters’ list, which should 
be in its preparatory 
stages, had not yet been 
worked on — except in 
the constituency where 
there was a by-election 
earlier this year. 

Asked about the 
chances of his New 


Democratic Party (NDP) in 
the forthcoming general 
elections, Mr. Mitchell 
said that they could put a 
full state of candidates in 
the field for the 13 elected 
seats. 

But, he said, the NDP 
had not yet decided if an 
electoral arrangement 
would be made with 
another group or groups. 

Mr. Mitchell said that 
of the four other parties in 
9) ition, the only one 
that got any degree of sup- 
port was the United Peo- 
ple’s Movement (UPM}, 
led by Mr. Ralph Gon- 
salves. 
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Speaking about a com- 
ing together, the opposi- 
tion leader said: ‘I am try- 
ing to find a common posi- 
tion; I am looking for com- 
mon ground. It is a ques- 
tion of assessing things as 
you go along.” 

He added: “I am not 
looking for extremes. If 
we can find a ckage 
that is marketable, we 
will go along with it. If we 
cannot, we will go by 
ourselves.” 

Mr. Mitchell, who has 
been a parliamentarian in 
St. Vincent, representing 
the Grenadines for his 17 
years of political life, so 
far, is the most vocal 
critic of the Milton Cato 
government. 

He said that the 
Government was incompe- 
tent in many fields. There 
was, incompetence in Car- 
rying out projects, corrup- 
tion in the government, 
and indifference on the 
part of government 


leaders, Mr. Mitchell 
said. 

He added that civil ser- 
vants were also disillu- 
sioned. He said that the 
education system in the 
state was in absolute 
chaos. 

The opposition leader 
declared: ‘I do not think 
we are justly and properly 
governed. This is the kind 
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of situation when a 
government has been in 
power for a long time. 

‘They feel they can get 
away with anything. They 
feel they can do as they 
like ana nobody is going to 
move them. The country is 
crying out for some kind 
of change,” Mr. Mitchell 
said. 

On the controversial 
Turn Over Tax, (TOT), he 
said: “It is ridiculous. My 
party will scrap it 
whenever we get into 
power. It is stupid to tax 
people on the gross of 
their business.” 


surning to the effect 
the tax would have on 
foreign investment, Mr. 
Mitcholl said: ‘The 
Government is totally in- 
sensitive to the criteria 
required for development 
and what is necessary to 
create a climate of con- 
fidence in the country.” 

He said that the 
Government seemed to in- 
vent new methods of taxa- 
tion. 


He said that the tourist 
industry was a disaster. 

Mr. Mitchell was 
premier of St. Vincent bet- 
ween 1972 and 1974. 
Before that period, he was 
a minister from 1967. 
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COUNTRY SECTION 


ST VINCENT AND THE GRENADINES 


CATO RULES OUT TALKS WITH BUSINESS ON TURNOVER TAX 


Bridgetown THE NATION in English 27 Oct 83 St Vincent and the Grenadines 


Anniversary Special p 8 


[Text] 


CSO: 


PRIME MINISTER 
MILTON CATO has said 
that the attitude of the 
business community did 
not encourage any 
dialogue between that 
sector and the govern- 
ment on the three _ 
Turn Over Tax (TOT). 

He said that the 
businessmen had called 
for the removal of the tax 
and indicated that they 
were not prepared to pay 
it. 

That was no invitation 
for dialogue, he said. 

The Chamber of Commerce 
has been at loggerheads with the 
government, since Prime 
Minister Cato, who is also 
minister of finance, introduced 
the = in his 1962/63 Budget 


Speech. 

The tax, at the rate of three 
percent on the gross takings of a 
trader ‘s business, bec ame effec- 
tive on September 1, 1962. 

§ king about the measure in 
his get speech, Mr. Cato em- 
phasised that it was a tax on the 
gross takings of a trader, and 
that this should not be taken as 
an excuse by any trader to in- 
crease the mark-up price on any 
commodity. 

He said that government 
would be vigilant to assure that 
this was not done. 

“To this end’, he said, ‘the 
staff of the Department of Inland 
Revenue will be increased and 
the Price Control Division of the 
Ministry of Trade and 
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Agriculture wil be given specific 
instructions to ensure that all 
traders comply with the regula- 
tions." 

Secondly, he said, so as not to 
create a burden on small 
businesses, the gross takings of 
the business of a trade up to the 
first $3000 in every month 
would be exempt from the tax. 


The Prime Minister had said 
that receipts on account of ex- 
port sales would also be exempt 
in order to give a further incen- 
tive to manufacturers. 


Mr. Cato, had pointed out that. 
as in many cases where new 
taxes were introduced, he ex- 
pected that there would be 
representations for exemption of 
certain traders and commodities 
from payment of the tax. 


Provision has been made in the 
legislation to give Cabinet the 
power to approve such exemp- 
tions where it becomes evident 
that this would be in the best in- 
terest of the consumer. 


Mr. Cato said that such a tax, 
which in effect means only three 
cents out of every dollar — 
should not prove to be a burden 
on the traders of the State. 


He emphasised that the tax 
would be deductible for income 


tax purposes. 


The prime minister had an- 
ticipated that $5.8 million would 
be realised from the measure, 
which would go a long way to 
steno of the social ser- 
vices which the country bedly 
needed. 














COUNTRY SECTION 


ST VINCENT AND THE GRENADINES 


CATO DENIES OPPOSITION LEADER'S CHARGES OF CORRUPTION 


Bridgetown THE NATION in English 27 Oct 83 St Vincent and the Grenadines 


Anniversary Special p 18 


[Text] 


CSO: 


3298/181 


A CHARGE that Ministers 
who are lawyers, in the 
Government of St. Vincent 
and the Grenadines, are 
still practising their pro- 
fession, has been dismiss- 
ed by Prime Minister 
Milton Cato as ‘untrue 
and unsubstantiated”’. 

The allegation was 
made by opposition 
leader, James Mitchell, 
who said that there was 
much corruption in the 
government. Mitchell 
said: ‘Ministers are doing 
their own thing. They 
don't spend much time in 
office. Many of them are 
still keeping their legal of- 
fices.”’ 

Asked in a NATION in- 
terview about. the 
charges, Mr. Cato said 
that they were vague, and 
they had been made since 
his government took office 
a long time ago. 

Mr. Cato said that he 
did not know of any of his 


Cabinet ministers who 
were lawyers, appearing 
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in court in matters of 
litigation, nor was he 
aware of complaints of his 
ministers being accused 
of having any conflict of 
interest. 

However, he added that 
he knew that a number of 
his ministers who are 
lawyers, had unfinished 
business that they had to 
pass on to other lawyers. 


‘Obviously’, the prime 
minister, who is also a 
lawyer said: ‘they owed a 
responsibility to their 
clients to ensure that cer- 
tain matters were proper- 
ly passed on. 

‘I know of no minister 
who has taken up any new 
matters which would in- 
volve him having a con- 
flict of interest’’, said Mr. 
Cato. 
the corruption 
charges, Mr. Cato 
described these as 
‘malicious. He said: ‘‘] 
will be the first to deal 
with corrupt practices 
within or out of the 
Government.” 











COUNTRY SECTION ST VINCENT AND THE GRENADINES 


BRIEFS 


PLANS FOR GRENADINES--EFFORTS are being made by the government to improve the 
physical and aesthetic conditions in the Grenadines. Particular attention has 
been paid to the land transportation needs of the Grenadines. Bequia is now 
traversed by 12 miles of road suitable for vehicular traffic, along with sev- 
eral connecting feeder roads and tracks. In Union Island, a 1.5 mile main 
road connects the main villages of Clifton and Ashton from which another four 
miles of feeder roads radiate in several directions. Mustique has established 
an excellent network of roads to serve its resort development requirements. 
Special attention is being paid to health facilities on Union Island. And 
Canouan is taking on a new look with the development projects. Mustique con- 
tinues to be the main tourist attraction among the Grenadines. For it has at- 
tracted Britain's Princess Margaret who has a holiday home there. Mustique 
Airways and other light inter-island aircraft provide easy accessibility to 
Mustique. The company formed in June, 1979, has 10 employees, including th~ee 
pilots, ar is managed by Mr. Jonathan Palmer. [Text] [Bridgetown THE NATION 
in English 27 Oct 83 St Vincent and the Grenadines Anniversary Special p 6] 
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COUNTRY SECTIOS VENEZUELA 


CONINDUSTRIA TO DISCUSS ECONOMIC MEASURES WITH CANDIDATES 
Caracas EL UNIVERSAL in Spanish 10 Nov 83 p 1-15 


[Text] The president of Conindustria, Carlos Ramirez Machado, intends 
to hammer out an urgent pact with the presidential candidates who have 
the best chances of winning, Jaime Lusinchi (AD) and Rafael Caldera 
(COPEL), to discuss all possible prescriptions for reviving domestic 
manufacturing. 


According to Ramirez Machado, the next administration must start right 
away, on 2 February, to apply the corrective measures that the national 
economy requires, s0 that production, which has been at a standstill 
gince 18 February, is put back on track. 


The president of Conindustria has already talked with Jaime Lusinchi 

and Rafal Caldera about this. It bears mentioning that since the 

ruling party's presidential candidate has put forward the names of 

some of his potential staff, industrialists want to begin making contact 
with them as soon as possible, especially with the individuals who 

would have responsibilities in the economic and, specifically, industrial 
area. They want to do likewise with AD experts. 


Ramirez Machado said that extended talks were needed with the two 
presidential candidates and their advisers about the measures that 
have to be taken. Conindustria feels that the talks should center 
on seeking a prompt reactivation of manufacturing, to which end the 
next administration must have a clear idea of the policies that it 
will pursue when it takes office. 


87443 
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COUNTRY SECTION VENEZUELA 


CENTRAL BANK EXPECTED TO PURCHASE PDVSA BONDS 
Caracas EL UNIVERSAL in Spanish 10 Nov 83 p 1-15 


[Text] Pursuant to a decision by its Board of Directors, the Central 

Bank of Venezuela is obliged to purchase in a single installment the 

1.7 billion bolivars of mortgage bonds that are owned by PDVSA [Venezuelan 
Petroleum, Inc]. 





As we had reported earlier, the decision was steamrolled through by 
the Executive Branch, since both the administration and the president 
of the Central Bank were opposed to this method of providing the PDVSA 
with liquidity. 


Even though the directors representing the government teamed with 

the representatives of the private sector to steamroll the move through, 
the decision was made after lengthy legalistic debates between the 
president, Leopoldo Diaz Bruzual, and the vice president, Oswaldo 

Padron Amare, of the Central Bank, on one side, and the representatives 
of the government and the private sector on the other. 


The argument advanced by Diaz Bruzual and the Central Bank administration 
was that the purchase of the mortgage bonds would detract from the 

bank's ability to act on the open market. They therefore felt that 

the best thing would be for the PDVSA to offer discount bonds, which 
would enable it to raise additional funds without curtailing the Central 
Bank. 


The counterargument was that not all of the documents and papers that 
the PDVSA could offer were discountable commercial paper. 


The matter was finally put to a vote after 3 hours of debate, and 

the purchase of the mortgage bonds was passed by the majority that 

had been put together at the meeting that representatives of the government 
and the private sector had held prior to the Board of Directors session. 


The Central Bank is also awaiting an official letter that the PDVSA 


must submit, informing the bank of its decision to rescind the trust 
contract. 
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Upon receiving the bonds that the Central Bank is currently managing, 
the PDVSA can place them on the exchange market. 





There are two types of bonds. One type matures in 1985 and the other 
in late 1984. In order to provide the PDVSA with more Liquidity, 

the maturity date of the bonds will be moved forward to the first 

few months of 1984, as the Executive Branch wanted. 


Thus, when the Central Bank Suys the bonds, the PDVSA will receive 

1.7 billion bolivars, which will help it to take care of its liquidity 
problems this year, while the earlier maturity date of some of its 
bonds will help next year. 


8143 
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COUNTRY SECTION VENEZUELA 


TOURISM MINISTER ISSUES NATIONAL SECURITY COUNCIL COMMUNIQUE 
Caracas EL DIARIO DE CARACAS in Spanish 8 Nov 83 p 4 


[Text] Acting as the spokesman of the meeting of the National Security 
and Defense Council, the Information and Tourism Ministry yesterday 
issued an official communique, the text of which reads: 


"The Ministry of Information and Tourism hereby informs the public 

that on the evening of Sunday 6 November the National Security and 
Defense Council met in the presidential residence La Casona under 

the chairmanship of President Luis Herrera Campins to examine the 

recent international developments that have appreciably affected the 
efforts that have been undertaken for peace and harmony among the 

nations of the Caribbean and Central America. The National Council 
examined, first of all, the acute world financial crisis that is directly 
affecting North-South relations, as well as the armed conflicts in 
various critical spots around the world, which are significantly worsening 
‘he already tense relations between East and West. 


"World oil problems continue to be directly linked to economic and 
political factors that have a decisive influence on the variables 

of production, consumption and prices, which are independent reference 
points for the oil market. 


"The National Security and Defense Council examined the reasons why 
the region is still beset by a widespread economic crisis. Meanwhile, 
at the political level, armed conflicts have continued in Central 
America and especially in the Caribbean (the invasion of Grenada). 

This suggests that the region has unquestionably become a critical 
scenario for confrontation between the superpowers, in spite of the 
efforts by various countries, most importantly those of the Contadora 
Group, to seek regional solutions to the crisis in the area. 


"In the political-military arena, the council also examined the increasing 
radicalization of the internal crisis, as subversion has been on the rise 
mainly in the countries near Venezuela. This situation has been aggravated 
by the recent developments in Grenada, although the meddling of the 
superpowers with all of their political and military structures had 

already been clearly demonstrated in an area of vital interest to Venezuela. 
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Conscious of the role that it must play both in the world and i 
egion, the Venezuelan nation will continue striving to helt 
world tensions and to insure a climate of peace and coexistenc: 


that are fundamental to achieving the harmonious development of 
p pi - 

BI443 
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COUNTRY SECTION VENEZUELA 


MILITARY INDUSTRY REPORTEDLY EXPANDING 
Caracas EL DIARIO DE CARACAS in Spanish 10 Nov 83 p 18 
[Article by Martha Aray G.: "Venezuela to Export Munitions" ] 


[Excerpts] The country is joining the arms race and seeking weapons self- 
sufficiency. Some 85 percent of the Armed Forces light machine-gun is 
manufactured domestically. Fifty-six workers are needed to make the 
barrel of a rifle. Private industry is turning to CAVIM [Venezuelan 
Military Industries, Inc] for chrome- and zinc-plating and other services. 
[If you own a pistol or a telescope, CAVIM can repair it for you. 


With more than 600 million workers worldwide involved in military 
or paramilitary activities, weapons have become a huge industry. 





The industry has just begun to be promoted in Venezuela, and little 

is known about it so far because of the closed nature of the military. 
Few people perhaps are aware that there are 140 parts in a Light machine- 
gun. Some 85 percent of them are made in Venezuela, while the rest 

come from overseas. 


Furthermore, the ammunition for these light machine-guns as well as 
for revolvers, pistols and air pistols 18 produced domestically. 


The new exchange rate situation has helped the military industry in 
Venezuela. Imported parts are now much more expensive, and a way 
must be found to produce them domestically; eventually the entire 
light machine-gun will be manufactured here at home. 


Venezuela slso assembles the pistols and revolvers of state security 
agencies and several firearms that they sell to the public as a means 
of monitoring who owns weapons. A very small percentage of the parts 
of the firearms are manufactured domestically. 


CAVIM is primarily engaged in the production of national defense hardware 
of all kinds; it also represents national and foreign firms, brings 

in imports, engages in sales and exchanges and undertakes any other 
transaction involving military industry-related items. 
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It does more than just sell weapons, munitions, parts and accessories; 
it also offers weapons maintenance for the public at large and conducts 
studies and lends technical assistance in resolving weapons operations 


problems. 


Its metalworking division headquartered in Maracay also offers industry 
services such as thermal treatments, nonferrous melting, hard chrome- 


plating, zinc-plating, phosphate coating, steel bluing, and the manufacture 


of products and parts in the metalworking branch. 


The chemicals division in Moron sells industry items such as dynamite, 


nitrocellulose, seismic wave generators, ANF(¢ inful|], slurry blasting agents 
' (4 ‘ 
[anfoal], blasting gelatin, hidroven ind accesories for explosions. 


It was in 1975 that the milita Yr industr is such was defined in 


“* 


Venezuela and the regulations for its development were tssued in Special 
/ 


Official Gazette 1.74) Article 6 of the regulations states that 


the State will see to the development of the military industry through 
an enterprise that will be established as a yrporation whose shareholders 
} 


will be the Republi yf Venezuela and government agencies. 


The Cc mpany WAS f unde } if} Janu iry 1976. with the Defense Ministry 


4 


holding 85 percent of the Narre and the Venezuelan Petrochemicals 
Institute (IVP) 15 percent Later, in 1977, the IVP transferred to 
CAVIM first the Moron installations and then all of its shares except 
one, which it kept as a symbolic gesture. This entitles it to have 


P ‘ P } ACTSTM Cf ‘ . : 
a representative on the CAVIM Board of Dire tors. 


CAVIM posted net profits of 33.4 million bolivars in 1982, up 6.3 


million from 1981. According to general manager Carlos Ruiz Moreno, 
an engineer by profession, it hopes “to finish this year in the black 


as well,” 


The armaments department is run by Jesus Velazquez, a mechanical and 
r ; , 
air weaponry engineer, and Lt Col Rafael Martinez Munoz, who is the 


manager of machine manufacture 


They currently have nine pieces of equipment on the drawing board, 
which should go into production by next year. [his department inclides 
the tooling division, where people try to devise tools that will put 
out more parts. Fifty-six workers are needed to make the barrel 

of a light machine-gun, and the investmonts to produce one part at 


times run up to 3 million bolivar 


All parts are examined manually by operators, who reject ones with 


even the smallest defect: 











Civilian firearms (portable) can be taken into CAVIM for maintenance, 
as an optical instruments such as binoculars ; theodoli tes, goniometers ’ 
gun sights and telescopes CAYIM once had to repair a navy gun; it 


The company is thinking seriously about exporting munitions for Magnums, 
38 solid patch bullets, and 38 semiwad cutters. It also provides 
several services to local industry, such as punching, yalvanizing, 
zinc-plating, chrome-plating, phosphate-coating, etc. It does heat 


treatments and can restore used parts to their original dimensions. 


resumed production of pellets (which had been 
tough competition from imports) and in less than 
2 months has put out some 200,000 competition pellets for air rifles 


and pistol 


The Moron plant manufactures all of the explosives used in the building 
of roads, in projects such as Guri and for iron mining, as well as 

i , : ; / 
the raw material for the paint industry. 


CAVIM has thus disclosed the heretofore closely guarded secrets of 


the military industry. 
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COUNTRY SECTION VENEZUELA 


BRIEFS 


CALDERA ON BCV, BTV--Rafael Caldera will appoint a new Board of Directors 
of the Central Bank of Venezuela (BCV) that will “chart the policy,” 
which Leopoldo Diaz Bruzual will have to abide by; otherwise, he will have 
"to leave.” The presidential candidate made this remark on the 
television program "Ask Caldera," when a women posed this question 

to him: "If you win the election, will the ‘buffalo’ continue as president 
of the Central Bank?" Dr Caldera replied that when he takes office, 

he would appoint the members of the Central Bank Board of Directors, 

"and they will chart the policy. And the president of the BCV," he 

went on to say, "will have to abide by it or leave, because if he 

doesn't abide by it and doesn't leave, he will be placing himself 
outside the law. That is how things stand." Caldera had the following 
to say about what will happen with the people who have deposits in 

the Banco de los Trabajadores de Venezuela, who according to another 
citizen "have lost their money": "Let's come to terms here, The 

people with deposits in the Banco de los Trabajadores have not lost 

their money. Moreover, everyone wants the culprits in this bank case 

to be punished, to which end we will have to have Public Ministry 
prosecutors and attorneys who will see to it that the legal channels 
function as they should." [Text] [Caracas EL UNIVERSAL in Spanish 

30 Oct 83 p I] 8743 
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